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BRREARBE FINANCIAL PERFORMANCE HIGHLIGHTS

RIS EX
Unaudited
BZT3 HHIE<EA
Six months ended
20214
6 A30H
June 30,
2021
(AREBEEBT
ZEFHERIM)
(RMB in millions,
unless specified)

WA Revenue 3,927.3
E 7 Gross profit 344.6
AR A A Profit for the period 172.4
KABIERIREEN  Profit attributable to equity

i A1 shareholders of the Company 110.5
Mz A (g RERF]) Earnings per share (‘EPS’)

(Bl AR®IT) (RMB per share)

— &K — basic 0.079

— & — diluted 0.079

3,281.2
254.6
118.6

100.1

0.072
0.071

19.7%
35.3%
45.4%

10.4%

9.7%
11.3%
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Management Discussion and Analysis
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BUSINESS REVIEW AND OUTLOOK

Overall business and financial performance of the
Group

We are a technology services company serving the global IC chips
industry and Al and loT (together, “AloT”) ecosystem in China. The
Group operates under a dual-platform model, Comtech (formerly
Ingdan Innovations), a technology services platform for the chip
industry, and Ingdan (formerly Ingfin Technologies), a platform
providing AloT technology and services. Together, the two platforms
form a closed loop of “chip-device-cloud” ecosystem along the AloT
value chain. Comtech focuses on the sales and promotion of IC chips
to AloT enterprises in China. Meanwhile, Ingdan focuses on the R&D
and sales of proprietary products, as well as the development of
customized technical solutions for the V2X and 5G applications
industries. Following the series of strategic investments entered into
between the Group and nineteen investors during 2020, the Group
entered into another subscription agreement with Guangdong
Industrial Development Fund in June 2021, for an equity interest of
4.92% of Comtech. The investment supports Comtech’s rapid
development in the trillion-RMB domestic chip market, and will help
the Group’s core business resume its high growth trajectory. Upon
completion, the Group holds approximately 62.42% of Comtech, and
Comtech will continue to be consolidated into the Group’s
consolidated financial statements.

Comtech is the Group’s technical service platform engaged in chips
application development solutions and sales services. The platform
maintains agency agreements with over 50% of the world’s top high-
end IC suppliers and many leading domestic chip companies,
allowing it to connect hundreds of global high-end chip suppliers
upstream, and thousands of AloT companies downstream, while
providing them with chips application development solutions and
sales services.
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Management Discussion and Analysis (Continued)

BEEB NSGEBRETE NBRELR FTED
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BIRA &R S AEEA KSR O EHRNE
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NEA AEBBBRANHARESQIZHEE
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JT BN T 4919.7% ° 7N 52 @ & 4 §7 18 4
FE2020F B BRI N 4945.4% - TR ABAR
k3446 B E L R I T 435.3% - EE #
BERHCHREHRSEEMNEATS W
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AT B—im—EIMEERER ASETXK
BEZHFEER -

SGMEMMKRERFTEMSE R TETH LR
HEAER CREZEATREEEDNFR-
BIMRERERARMATHNIEE  NEBET
AYHIEEMEFHERNEEZZH SR
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MARBLARBERER) -BE2EREZE
REBECHREZENERES SIEZHER
BB lT - RBEASRITERE TR BRI A
Ao REBEGBEERETHETEI BHAE
FEREXNER-

As the expansion of domestic 5G construction scale continues to
accelerate, more industries are reliant on Al and IoT, which intensifies
chip demand and drives the Group’s revenue to attain significant
growth and support during the Reporting Period. For the six months
ended June 30, 2021, the Group generated a revenue of
approximately RMB3,927.3 million, as compared to approximately
RMBS3,281.2 million for the corresponding period in 2020,
representing an increase of approximately 19.7%. The Group
registered an increase of approximately 45.4% in net profit after tax
compared to the corresponding period in 2020. Gross profit was
approximately RMB344.6 million, representing an increase of
approximately 35.3% period-on-period. As part of our strategy to
increase our revenue and profitability, the Group will continue to
penetrate deep into IC sales and modules for smart hardware
markets, and further exploit the advantage of our proprietary products
and technology to create a comprehensive AloT “chip-device-cloud”
industrial closed loop.

As the development of 5G and information technology continues to
strengthen, in addition to the shortage of chips, professionals in the
chip industry are also in urgent need. In order to increase the
cultivation of chip application technology talents, IngDan Academy of
the Group’s Shenzhen IngDan Microelectronics Research Institute
and Shenzhen Public Training Management Service Center for High-
Skilled Talents have organized charity vocational skills training courses
during the Reporting Period. IngDan Academy was founded on the
Group’s advantageous resourcefulness in the chip industry. By
introducing world-leading technologies to trainees, IngDan Academy
cultivates talents of chip application technology for the domestic chip
industry. The Group will continue to promote the training of
professionals in chips to facilitate the development of the chip
application industry.
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Management Discussion and Analysis (Continued)
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The Group is expected to benefit from the booming development of
China’s new 5G infrastructure. The growing accessibility and
applications of 5G technology have boosted the chip industry as well
as the Group’s chip sales. The China Academy of Information and
Communications Technology predicts that in 2025, 5G will drive
approximately RMB1.2 ftrillion investment in telecom operators’
networks, and the accumulated information consumption scale will
exceed RMB8.3 trillion, directly driving the total economic output of
approximately RMB10.1 trillion. With the further popularization of 5G
driving demands of higher frequency and higher speed chips, we
believe it will bring continuous growth in the market of our chip sales.

The development of 5G and Al technologies has promoted
technological transformation in all walks of life. Application areas such
as smart home, smart city, smart retail, and smart manufacturing
have taken the lead in the development, driving the technological
advancement of the AloT industry and enriching application
scenarios. Among them, chip upgrades and supply and demand
trends are the most obvious. According to information from IC
Insights, Inc., sales in the global chip market are expected to increase
by 24% year-on-year in 2021, and exceed the historical high of
US$500 billion for the first time. Global IC revenue will exceed
US$600 billion for the first time in 2022. In addition, the demand for
the derived technology integration iPaaS services has also surged.
Million Insights predicts in a report that the global iPaaS market is
expected to reach approximately US$2.7 billion in 2024. The Group
has always focused on the chip business, and in accordance with
market trends, has continuously improved its strategic business
development to fully cover the entire 5G construction industry chain,
while providing iPaaS services for related network construction, loT
and Al applications and iPaaS Services, such as chip and technology
integration solutions, marketing solutions, and distribution services.
The Group has materialized the AloT industry closed loop of “chip-
device-cloud,” thereby bringing more momentum to the Group to
drive the growth of our core business.
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In order to further grasp the rapid development opportunities of 5G
application popularization and the massive demand for Al in the
market, the Group acquired 51% equity interest in EZ Robot, Inc. (‘EZ
Robot”) for HK$180 million during the Reporting Period to further
expand the Group’s Al and robotics business development and help
improve company performance and enhance market competitiveness.
EZ Robot is engaged in Al technology research, Al hardware
production and robotics application platform, with proprietary
intellectual property rights Al module as the core, providing total
solutions and supply chain services for Al robotics. The Group
believes that EZ Robot’s Al technology integration will help us build a
comprehensive AloT enterprise service platform. To enhance our
business operations, the Group has had various acquisition projects
to develop strategic partnerships in recent years. We will continue to
seek opportunities to enhance our revenue base through acquisitions
and strive to generate promising returns to our Shareholders.

Electric Vehicle (“EV”) and V2X is regarded as the most prominent
segment within 5G vertical industry applications. The development
trend of EV and autonomous driving will continue to promote the
increase of in-car electronic equipment. According to EETimes,
automotive semiconductors account for about 35% of the total
vehicle cost in 2021, and it is expected to further increase to 50% by
2030. With the numerous application scenarios of the Internet of
Vehicles, the Group is aware of the explosive growth and market
advantages of the Internet of Vehicles. The Group has actively
cooperated with different chip manufacturers, module suppliers, and
automobile manufacturers to make strategic developments and invest
in the Internet of Vehicles market, making EV a new growth driver
while bringing tremendous market opportunities to the Group.

3@ EEE PHIERS 2021
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Future prospects

The Group’s goal is to become the world’s leading technology
integration service platform for the AloT smart hardware industry,
using the Group’s “Comtech + Ingdan” business model to form an
AloT “chip, device, cloud” closed loop of the smart hardware industry.
The Group is uniquely able to serve China’s growing AloT market. We
intend to pursue the following growth strategies to achieve our goal:

l. Capturing opportunities from 5G technologies

The 5G industry is set to grow rapidly in the coming years, and
demand for IC and modules from the industry’s upstream and
downstream is expected to increase. Our Comtech plans to
penetrate the entire 5G industry chain and accommodate the
strong market demand created by new 5G infrastructure and
device production in the future. Combining its own advantages,
Comtech focuses on the application section of the whole chip
industry chain to capture the opportunities of 5G and the
Internet of Everything development trajectory. In the post-
epidemic era, society’s dependence on and demand for the
Internet is expected to evolve into a long-term trend. More
industries use the Internet to pursue more precise, efficient and
stable operation models, and to further promote the
development of digitalization and intelligentization. The
combination of 5G and emerging technologies will further
promote the faster penetration of 5G applications into all walks
of life, which will bring new opportunities to the entire
technology industry. According to the Ministry of Industry and
Information Technology, as of the end of March 2021, China
has established nearly 820,000 5G base stations, accounting
for more than 70% of the global total, and has formed the
world’s largest independent 5G network. It is expected that the
penetration rate of 5G in China’s large industrial enterprises will
reach 35% in 2023. With the development and maturity of 5G
technology, the future will enter the era of efficient cloud
applications and the Internet of Everything led by Al. EQuipment
upgrades will drive the demand for IC and AloT chip solutions.
The Group will provide enterprises with chips and related chip
solutions through Comtech’s chip industry service platform,
while using big data resources and Al technology to design the
most comprehensive chip application solutions to capture the
business opportunities of domestic 5G transformation.
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Enhanced revenue streams from Ingdan

The Group intends to further strengthen Ingdan’s revenue
streams by developing the business into an important iPaaS
technology integration platform service provider in the AloT era,
and technology provider serving the AloT “chip-device-cloud”
industry chain, while focusing on five AloT smart hardware
fields: smart cars, smart homes, robotics, smart manufacturing
and smart medtech. As an enterprise service platform, the
Group acquires a large number of customers, their purchasing
demands and data on the online platforms, and provides
powerful data analysis tools to provide enterprise services
offline. The Group has created a “chip-device-cloud” industrial
closed loop to meet the needs of the 5G industry chain. “Chip”
— through the more comprehensive and specialized chip
solutions provided by Comtech, suppliers’ products and chips
technology applications are effectively promoted and marketed.
Ingdan focuses on “device” and “cloud” services. Using big
data resource analysis and mature integration solutions, Ingdan
provides technical integration support from modules, terminals
to the cloud, delivering tailor-made solutions for various
emerging industries. This synergy will drive greater contributions
from Ingdan to the Group in the future. As Ingdan’s R&D
projects are becoming more sophisticated, our proprietary
products will contribute even more momentum to the Group’s
performance. We plan to further enhance the Group’s
performance through value-added services, including but not
limited to the provision of corporate and technology services, as
well as investment services such as incubation programs.

Developing an ecosystem for the electronics
manufacturing value chain

The Group plans to develop an open, collaborative, and
prosperous electronic manufacturing industry ecosystem that
will benefit the business operations of our customers and
suppliers. We believe this will also drive our own long-term
business growth. We intend to broaden our platforms’ value-
added services by extending into related businesses that serve
the electronics manufacturing value chain, such as supply chain
financing, insurance, and cloud computing services.
Additionally, the Group plans to monetize the vast amount of
data we collect from our customers and suppliers, and offer
data driven services, which will include marketing and
advertising planning, merchandising, product customization,
fulfilment management, and third-party data services. We
believe these complementary services will become natural
extensions of the Group’s service mix, and will help attract and
retain customers.
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Further enhance customer loyalty and increase
purchases per customer

The Group plans to continue to enhance its customer loyalty
and generate more sales from existing customers. We intend to
leverage our advanced market analytics tools to make our
online and offline platforms more efficient and useful to our
customers. By continuously collecting and analyzing our
customers’ and suppliers’ data, the Group will gain a better
understanding of their needs, and can deliver customized
products according to market trends.

We will also continue to enhance customized content on our
platforms and develop new tools for customers based on their
business needs. We plan to continue to develop new
complementary services aiming to offer a complete range of
products and solutions, as well as to expand our investment in
customer services to further strengthen the effectiveness of our
platforms, order fulfilment and delivery capabilities in order to
enhance our service reliability and shorten our customer
response time. We plan to increase the repeat purchase rates
of newly acquired customers, and we will continue to provide
the key procurement personnel of our new customers with
powerful online tools, enterprise resource planning, and other
complementary services. These services will enable us to
maintain constant interactive communications with key
personnel, which in turn will allow us to better understand
customers’ demands and their product development.
Accordingly, we will be able to create customized marketing
plans targeting new customers, while cross-selling other
products.

Pursuing strategic partnerships and acquisition
opportunities

In addition to growing our business through internal initiatives,
we continue to look across different segments to enhance our
business operations through strategic partnerships and
acquisitions. Such partnerships will help us expand our user
and revenue base, widen our geographic coverage, enhance
our product and service offerings, improve our technology
infrastructure, as well as strengthen our talent pool and
business advantages. The Group also plans to leverage our
market position and business model to seek attractive cross-
selling, cross-marketing, and licensing opportunities to enhance
the sales ability and seize the market opportunities brought by
5G technology.
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First half of 2021 compared to first half of 2020

The following table sets forth the comparative figures for the first half
of 2021 and the first half of 2020:

RRE X
Unaudited
BZETHHHBLENEAR
Six months ended

2021 F

6H30H

June 30,

2021
(ARBEEBR)
(RMB in millions)

A Revenue 3,927.3 3,281.2
5 & BCAS Cost of sales (3,582.7) (3,026.6)
ER Gross profit 344.6 254.6
H A A Other income 4.8 66.4
HE M D HMAZ Selling and distribution expenses (31.8) (32.3)
ff 25 5 2 Research and development expenses (61.0) (80.0)
TH R E &SRR Administrative and other operating expenses (84.2) (82.8)
R Profit from operations 172.4 125.9
B R B AR Finance costs (23.2) (5.3)
& B N A R IR Gain on deemed disposal of associates 32.1 =
el NN =N o Gain on disposal of subsidiaries 4.3 =
FEGE R AR ELE Share of results of associates 5.4 6.3
B B3 Az F Profit before tax 191.0 126.9
Fri5Fi < Income tax expenses (18.6) (8.3)
Hi 0% R Profit for the period 172.4 118.6
LU P& 4k 8 9 F Profit for the period attributable to:

KARER A Owners of the Company 110.5 100.1

AR = Non-controlling interests 61.9 18.5
B F Profit for the period 172.4 118.6
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Overview

For the Reporting Period, profit of the Group increased
significantly and amounted to approximately RMB172.4 million,
representing an increase of approximately RMB53.8 million as
compared with approximately RMB118.6 million for the
corresponding period of 2020. Profit attributable to equity
shareholders of the Company amounted to approximately
RMB110.5 million, representing an increase of approximately
RMB10.4 milion compared with approximately RMB100.1
million for the corresponding period of 2020.

Revenue

For the Reporting Period, revenue of the Group amounted to
approximately RMB3,927.3 million, representing an increase of
approximately RMB646.1 million or approximately 19.7% as
compared with approximately RMB3,281.2 million for the
corresponding period of 2020. The increase was primarily due
to a strong demand for high-end chips with the large-scale
domestic expansion of 5G, Al, loT; and other technology
infrastructure.

Cost of Sales

Cost of sales for the Reporting Period was approximately
RMB3,582.7 million, representing an increase of approximately
18.4% from approximately RMB3,026.6 million for the six
months ended June 30, 2020. The increase was due to an
increase in revenue described under the paragraph headed
“Revenue”.

Gross Profit

Gross profit for the Reporting Period was approximately
RMB344.6 million, representing an increase of approximately
35.3% from approximately RMB254.6 million for the six months
ended June 30, 2020. The increase was primarily driven by the
results of revenue and cost of sales for the reasons described
under the paragraph headed “Revenue”. The increase in gross
profit was also contributed by change in sales mix in which
sales of proprietary products in Ingdan, and revenue from
development of customized technical solutions for V2X and 5G
applications, etc. had a relatively higher gross profit margin than
those of traditional IC components.
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Other Income

For the Reporting Period, other income of the Group amounted
to approximately RMB4.8 million, representing a decrease of
approximately RMB61.6 million or approximately 92.8% as
compared with approximately RMB66.4 million for the
corresponding period of 2020. This was primarily due to a net
foreign exchange gain of nil recorded for the Reporting Period
as compared to approximately RMB35.6 million recorded in the
corresponding period of 2020 and the reversal of loss allowance
of trade receivables of nil and approximately RMB24.0 million
recorded for the Reporting Period and the corresponding period
of 2020 respectively.

Selling and Distribution Expenses

Selling and distribution expenses of the Group for the Reporting
Period amounted to approximately RMB31.8 million,
representing a decrease of approximately RMBO0.5 million or
approximately 1.5% from approximately RMB32.3 million over
the corresponding period of 2020.

Research and Development Expenses

For the Reporting Period, research and development expenses
of the Group amounted to approximately RMB61.0 million,
representing a decrease of approximately RMB19.0 million or
approximately 23.8% from approximately RMB80.0 million over
the corresponding period of 2020. This was primarily due to
less expenses spent on the research and development of Al
products and technologies for Ingdan Labs in the first half of
2021 as compared to the same period of 2020.
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Administrative and Other Operating Expenses

Administrative and other operating expenses for the Reporting
Period were approximately RMB84.2 million, representing an
increase of approximately RMB1.4 million or approximately 1.7%
from approximately RMB82.8 million over the corresponding
period of 2020.

Income Tax Expenses

Our income tax expenses increased by approximately RMB10.3
million or 124.1% from approximately RMB8.3 million for the six
months ended June 30, 2020 to approximately RMB18.6
million for the Reporting Period, primarily due to an increase in
profit from operations as a result of the increased revenue and
gross profit. The effective tax rate for the Reporting Period was
approximately 9.7%, as compared to approximately 6.5% for
the six months ended June 30, 2020. The increase was mainly
due to increased ratio of profits contributed by both Hong Kong
and PRC subsidiaries to profits contributed by PRC subsidiaries
with tax exemptions. The profits tax rate in Hong Kong is 16.5%
while the income tax rate in the PRC is 25%.

Profit Attributable to Owners of the Company for
the Reporting Period

For the Reporting Period, profit attributable to owners of the
Company amounted to approximately RMB110.5 million,
representing an increase of approximately RMB10.4 million or
approximately 10.4% as compared to approximately RMB100.1
million for the corresponding period of 2020. The increase was
primarily due to an increase in profit from operations as a result
of increased revenue and gross profit, and offset in part by an
increase in non-controlling interests of approximately RMB43.4
million recorded in the Reporting Period as compared to the
corresponding period of 2020.
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Liquidity and Source of Funding

As at June 30, 2021, the current assets of the Group amounted
to approximately RMB3,815.8 million, which mainly comprised
cash and bank balances (including restricted bank deposits and
pledged bank deposits), inventories, loan receivables and trade
and other receivables, in the amount of approximately
RMB659.4 million, RMB1,340.6 million, RMB350.1 million and
RMB1,465.7 million, respectively. Current liabilities of the Group
amounted to approximately RMB1,352.4 million, of which
approximately RMB187.5 million was bank loans and
approximately RMB1,027.5 million was trade and other
payables. As at June 30, 2021, the current ratio (the current
assets to current liabilities ratio) of the Group was 2.82,
representing a decrease of approximately 21.4% as compared
with 3.59 as at December 31, 2020. The change in the current
ratio was primarily due to an increase in trade and other
payables, offset by an increase in inventories. The increase in
both inventories and trade and other payables was resulted
from more purchases of goods made in the second quarter of
2021 to cope with expected sales demand in the second half of
this year.

Pursuant to the Subscriptions (as defined below) described
under the paragraph headed “Material Acquisitions and
Disposals”, a redemption right is granted by the Group to each
investor. The redemption right constituted a contract that
contains an obligation for the Group to repurchase the equity
instruments of the subsidiaries of the Group and gives rise to a
redemption financial liability recognised at the present value of
the redemption price, being RMB512.2 million, and
subsequently measured at amortised cost.

The Group does not have other debt financing obligations as at
June 30, 2021 or the date of this interim report and does not
have any breaches of financial covenants.
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Capital Expenditure

For the Reporting Period, the capital expenditure of the Group
amounted to approximately RMB137.7 million, representing a
decrease of approximately RMB21.2 million or approximately
13.3% compared with approximately RMB158.9 million for the
corresponding period in 2020. Capital expenditure for the
Reporting Period and the corresponding period in 2020
primarily purchases of intangible assets, which were related to
research and development for different AloT industries,
including the Internet of Vehicles robotics.

Net Gearing Ratio

As of June 30, 2021, the net gearing ratio of the Group, which
was calculated by dividing net debt (total bank loans, lease
liabilities and other financial liabilities minus cash and cash
equivalents, restricted bank deposit and pledged bank deposits)
by total equity was approximately 2.0% as compared with
—0.6% as at December 31, 2020. The increase was primarily
due to the increase in other financial liabilities as a result of the
Subscriptions during the Reporting Period.

Significant Investments

The Group did not make or hold any material investments
(including any investment in an investee company with a value
of 5 per cent or more of the Company’s total assets as at June
30, 2021) during the Reporting Period.



EEE WD ()

Management Discussion and Analysis (Continued)

15. EARNBREE

(@)

® 202142 A10 B * Cogobuy Inc.
Gold Tech Holdings Limited (7 A &] &9
ME2EWB AR MEERKCE
I A& BE A 7 (Cogobuy Inc. &) M # &
EfM@Ar)((EFEE]) HXE
B BRAR(ERD RS EHE
A EBBMEB)ARQAFALS
EHEACRYI) BRAR( B ER
BAKEEDIL—HWERE(Z
WEHE]D Bt BEAEEREN
48 {8180,000,0008 T E HEE
RBEME A4 TR S
BB T (B &) B R A F110,000 % &
BRESE#SACEIDBERA A
TERR R AR E - 5 S5 EEE A
EEMS1%ED  HEASE T KRG
EXBHAEE -

EEzZWERR2E—THFBEIHER
AAT B E A20021F2810B 8 2
LR

R2021F6 A29H » AN A Al KoF Yl
mRBEM IR D AR A (FRIFR
BEMD(EFBE BEREESE
BERES([2021F6 A REE ) 5]
VT —RE W E([2021F R B 1%
B B 2021F6 AR EE R
ERAFIEBEMIEREZARE
149,999,977 7T A EBRIIF AR
1l 4.929% HY A% 1 -

15. Material Acquisitions and Disposals

(@)

On February 10, 2021, Cogobuy Inc., Gold Tech Holdings
Limited (an indirectly owned subsidiary of the Company)
and INGDAN.com (Shenzhen) Limited (an indirect wholly-
owned subsidiary of Cogobuy Inc.) (the “Purchaser
Group”) entered into an acquisition agreement (the
“Acquisition Agreement”) with Rich Wisdom Ventures
Limited (the “Vendor”) and EZ Robot, Comtech Industrial
(Hong Kong) Limited and EZ Robot (Shenzhen) Company
Limited, (the “EZ Robot Group”), pursuant to which the
Purchaser Group agreed to purchase from the Vendor the
aggregate equity interest of 36,429 ordinary shares of EZ
Robot, 10,000 ordinary shares of Comtech Industrial (Hong
Kong) Limited and the entire equity interest of EZ Robot
(Shenzhen) Company Limited at an aggregate
consideration of HK$180,000,000, representing 51%
interest in the EZ Robot Group, subject to the satisfaction
of certain conditions.

Further details of the Acquisition Agreement are set out in
the announcement of the Company dated February 10,
2021.

On June 29, 2021, the Company and Shenzhen Comtech
Limited (“Shenzhen Comtech”), among others, entered
into a subscription agreement (the “2021 Subscription
Agreement”) with Guangdong Industrial Development
Fund (the “June 2021 Investor”), pursuant to which the
June 2021 Investor agreed to inject capital into Shenzhen
Comtech in the aggregate amount of up to
RMB149,999,977, for an aggregate equity interest of up
t0 4.92% of Shenzhen Comtech.
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18.

Pursuant to the 2021 Subscription Agreement and the
subscription agreements entered into on September 10,
2020, September 25, 2020 and October 16, 2020 (together,
the “Subscriptions”), on an aggregated basis, the
Company’s shareholding in Shenzhen Comtech
decreased from 75% to 62.42%, and as such, the
Subscriptions constituted a deemed disposal of 12.58%
of the Company’s equity interest in Shenzhen Comtech.
Shenzhen Comtech will continue to be a subsidiary of the
Company and the financial results of Shenzhen Comtech
will continue to be consolidated into those of the Group.

Further details of the Subscriptions are set out in the
announcements of the Company dated September 10,
2020, September 25, 2020, October 16, 2020 and June
29, 2021.

Save as disclosed, the Group did not have any material
acquisitions and disposals during the Reporting Period.

Future plans for material investments and capital
assets

As at June 30, 2021, we did not have other plans for material
investments and capital assets.

Pledge of Assets

Except for the pledged bank deposits of approximately
RMB137.3 million and approximately RMB142.5 million as at
June 30, 2021 and December 31, 2020, respectively, the
Group did not pledge any assets for the Reporting Period. The
pledged bank deposits were placed as security for credit
facilities granted by several banks in Hong Kong and the PRC.

Contingent Liabilities

Neither the Group nor the Company had any significant
contingent liabilities as at June 30, 2021.
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20.

Foreign Exchange Exposure

Foreign currency transactions during the Reporting Period are
translated at the foreign exchange rates ruling at the transaction
dates. Monetary assets and liabilities denominated in foreign
currencies are translated at the foreign exchange rates ruling at
the end of the Reporting Period. Exchange gains and losses are
recognized in profit or loss.

Non-monetary assets and liabilities that are measured in terms
of historical cost in a foreign currency are translated using the
foreign exchange rates ruling at the transaction dates. Non-
monetary assets and liabilities denominated in foreign
currencies that are stated at fair value are translated using the
foreign exchange rates ruling at the dates the fair value was
determined.

The results of operations with functional currency other than
RMB are translated into RMB at the exchange rates
approximating the foreign exchange rates ruling at the dates of
transactions. Condensed consolidated statement of financial
position items are translated into RMB at the closing foreign
exchange rates at the end of the Reporting Period. The resulting
exchange differences are recognized in other comprehensive
income and accumulated separately in equity in the exchange
reserve.

On disposal of a foreign operation, the cumulative amount of
the exchange differences relating to that operation with foreign
currency is reclassified from equity to profit or loss when the
profit or loss on disposal is recognized.

During the Reporting Period, the Group did not use any
derivative financial instruments to hedge against the volatility
associated with foreign currency transactions and other financial
assets and liabilities arising in the ordinary course of business.
The Group’s management monitors foreign exchange exposure
closely and will consider hedging significant foreign currency
exposure should the need arise.

Events after the Reporting Period

There were no other significant events that might affect the
Group since the end of the six months ended June 30, 2021.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY
ASSOCIATED CORPORATION

As at June 30, 2021, the interests and short positions of the Directors
and the chief executives of the Company in the Shares, underlying
Shares or debentures of the Company or its associated corporations
(within the meaning of Part XV of the SFO) which were (i) required to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which the Directors or chief executives have taken or
deemed to have taken under such provisions of the SFO); (i) required,
pursuant to section 352 of the SFO, to be recorded in the register
maintained by the Company referred to therein; (i) required, pursuant
to the Model Code contained in the Listing Rules, to be notified to the
Company and the Stock Exchange; or (iv) disclosed according to the
knowledge of the Directors were as follows:

(i) Interests in the Shares of the Company

REE R EE R 650,200,000 45.91%
Mr. Kang Interest of controlled corporation®
ER 54 EmA A 1,800,000 0.13%
Mr. Kang Beneficial owner
i EmEAA 1,800,000 0.13%
Mr. Wu Beneficial owner

B sT - Notes:

() FMEBROBUAFR(EREFFRMEKRYE
XVER) $5 A ©

() B % 4 ¥ A Envision Global #1100% 1 %5 © 1M
Envision Global Bl # & 1t F A& 5 - Bt - BE &£
4% A 7 Envision Global 5 B 8 It E R D P A
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(1) All the Shares are held in long position (as defined under Part XV of the
SFO).

2) Mr. Kang owns 100% of Envision Global, which in turn owns these
Shares. Mr. Kang is therefore deemed to be interested in these Shares
held by Envision Global.

Q) The percentage is for illustrative purpose only, subject to rounding error,
and is calculated based on the number of Shares in issue as at June 30,
2021 (without taking into account the Shares to be issued pursuant to the
RSU Scheme).
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(i) Interests in any associated corporation of the
Company within the meaning of Part XV of the
SFO

REE Envision Global?
Mr. Kang Envision Global®
B &

M AEEROCBUFR(EEREFRIE
XVER) #5548 o

= 50 55

() B4 &I ¥ A Envision Global ) 100% # 25 °

B XTI E N 20216 A30H ¢ T
MAAREZXNRETRASHM  BHEAA
REZEEdmETBRABERARA SKEBH EE
(FERFHFRBEBEFIEXVI) R MD - HE8
BHREEZFFHETAO)BREFTFLBERK
BIEEXVER B B AN A A B) R B A P My 2 5O B
(BEREFHFMBEKRINEGEKCEEHE
BB RBEANERERAR)  RBREBEESH K
BB &0 535215 ZE.:E)\;%%FE?EE’J&HEH}E’J
HEmBOAR KRB ZESTRERBMARQ A
RESZ O ERSOA R o

EREAA 1R 100%
Beneficial owner 1 share
Notes:
1) All the shares are held in long position (as defined under Part XV of the
SFO).

(2) Mr. Kang directly owns 100% of Envision Global.

Save as disclosed above, as at June 30, 2021, so far as is known to
any Director or the chief executive of the Company, none of the
Directors or the chief executives of the Company had any interests or
short positions in the Shares, underlying Shares or debentures of the
Company or its associated corporations (within the meaning of Part
XV of the SFO) which were (i) required to be notified to the Company
and the Stock Exchange pursuant to Part XV of the SFO (including
the interests and short positions which the Director is taken or
deemed to have under such provisions of the SFO); or (i) required,
pursuant to section 352 of the SFO, to be recorded in the register
referred to therein; or (iii) otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY

As at June 30, 2021, so far as the Directors are aware, the following
substantial shareholders had interests or short positions in the Shares
or underlying Shares of the Company as recorded in the register
required to be kept by the Company pursuant to section 336 of Part
XV of the SFO:

Envision Global EnfEBA 650,200,000 45.91%
Envision Global Beneficial owner

BREE® R LEER 650,200,000 45.91%
Mr. Kang® Interest of a controlled corporation

REE BEmEA A 1,800,000 0.13%
Mr. Kang Beneficial owner

Total Dynamic EmlEA A 182,888,000 12.91%
Total Dynamic Beneficial owner

P2z £+ O REAEER 182,888,000 12.91%
Ms. Yao® Interest of a controlled corporation

B 5 Notes:

(M) BB ST A GBS BB % B 160 SV E)
B -

@) FE %t 4 ¥ A Envision Global #100% #& z + M1 Envision
Gobal Bl B L ER M Ak BEEHBE AR
Envision Global 5 5 i) Itk & i ) R B #E 2= -

@) # Z + # 78 Total Dynamic #)100% # 2§ - 1M Total
DynamicBI BEB L E K- At hx T H R AR
Total Dynamic #% 4 # tt E R 7 #E B #E 2s o

@ EBEoLEHBERR BRTFALEENBRAAMES S
A ThiR2021466 A30H B 21T 1D # B (I 4 51 &
KRR IR B B AT 8] F AR /TR D) 5T & -

B EXPTRE &SN M2021F6A30H  EF
WEETMALTEMER AR R D 2 H R
DR #EECRAREE = KIS 5K 55336 1%
AFENETMANERIAE -
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(1) All the Shares are held in long position (as defined under Part XV of the SFO).

2) Mr. Kang owns 100% of Envision Global, which in turn owns these Shares.
Therefore, Mr. Kang is deemed to be interested in these Shares held by Envision
Global.

) Ms. Yao owns 100% of Total Dynamic, which in turn owns these Shares.
Therefore, Ms. Yao is deemed to be interested in these Shares held by Total
Dynamic.

4) The percentage is for illustrative purpose only, subject to rounding error, and is
calculated based on the number of Shares in issue as at June 30, 2021 (without
taking into account the Shares to be issued pursuant to the RSU Scheme).

Save as disclosed above, as at June 30, 2021, the Directors have not
been notified by any person who had interests or short positions in
the Shares or underlying Shares of the Company as recorded in the
register required to be kept pursuant to Section 336 of the SFO.



B E R &M BUR

MR2021F6H30B " A5 E B 2B {E E515%
(20204 : 4794 ) - AEEERMEE AER
FTEETREE - EEFMNHRER{TITEIE
PIREENHEES KHREEARRERE -
BMEHRTAEEEENTMB R RGFS -
BREES - RNBBIFTE - WIBTEL - BHER
B RogdlMERAESI  BEAJRBEEARIRT
HER TR M5 EE -

AEEETBETRAENFHEARRAFMEZE
SET FHZESREARBASENRAR
TRABEBHAKEFENER R ETE
TTERABHMH -

AR AR R AR 15 B A A -

KEBRE E2021F6A308 1L~ A E 4
MEBETITRABREL A ARES.7HE T (2020
F:ARBIBEHETT) ©

= R %I R0 E L5 &8

ARNBER2014F3A1BEHN — X R F A%
mBAIEtE - WHR2014FE12 B21 B{EE&EET -
ZHREBMDEMAEEENERRT REK B
ANE(GHEFEQ2T] A R[HEA7))
MEE TEAE SAKENREERZLER
oW FREMNF SERE B

BRPXRGIBDEMARREAIAFNESE -
TEAE SAKEMEEHARRFBER
WER AR EEEET U BB NE
BERRESE TEAR SAKEKER
MAR - WAERNBREBEMIZRFIBNE
frrt B EAMARD RERNFMAE - R
XRBIEDEMFENILEAARRRTAR
FE T R A0 B B AR R - U IR I B ) FE AT B Ay
RS ETRAE T EENEXRR -

HtE s (&)

Other Information (Continued)

EMPLOYEE AND REMUNERATION POLICIES

As at June 30, 2021, the Group had 515 full-time employees (2020:
479). The number of employees employed by the Group varies from
time to time depending on need. Employee remuneration is
determined in accordance with prevailing industry practice and
employees’ educational backgrounds, experiences and performance.
The remuneration policy and package of the Group’s employees are
periodically reviewed. Apart from pension funds, in-house training
programs, discretionary bonuses, medical insurance and mandatory
provident fund, share awards may be granted to employees
according to the assessment of individual performance.

Compensation of key executives of the Group is determined by the
Company’s remuneration committee which reviews and determines
executives’ compensation based on the Group’s performance and
the executives’ respective contributions to the Group.

The Company also has an RSU Scheme.

The total staff cost incurred by the Group for the six months ended
June 30, 2021 was approximately RMB59.7 million (2020: RMB48.5
million).

RSU SCHEME

The Company has adopted an RSU Scheme on March 1, 2014,
which was amended on December 21, 2014. The purpose of the
RSU Scheme is to reward the fidelity of the directors, executive
officers, senior managers and employees of the Company and of its
subsidiaries (collectively, “Scheme Companies” and each, a “Scheme
Company”) and align their interests with those of the Shareholders.

The grant of the RSUs recognized the contribution of the Scheme
Companies’ directors, executive officers, senior managers and
employees to the historical achievements of the Company. The
Company has the intention to continue exploring ways to incentivise,
retain and reward Scheme Companies’ directors, executive officers,
senior management and employees and may implement other RSU
schemes or other share-based remuneration schemes in the future.
The terms of the RSU Scheme are not subject to the provisions of
Chapter 17 of the Listing Rules as the RSU Scheme does not involve
the grant of options by the Company to subscribe for new Shares.
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HZE2021F6 A30H 1L~ A » BRI ZE §HI %
HPEMNFERNEENREERTHZESIRMNE

MR ESFHBEIWAT

June 30, 2021 are set out below:

Details of the movement of the RSUs granted pursuant to the RSU
Scheme to the Directors and employees during the six months ended

=

Directors

RRE

Mr. Kang

tHEE

Mr. Wu

Hig B A
Other grantees

GRAR=FHEMARAD

Other grantees with a vesting
period of three years'”)

GEAR—FHHMARAR
Other grantees with a vesting
period of one year®

BEBAZFHEMARAD

Other grantees with a vesting
period of three years®

GREAR/=FOHEMARAY

Other grantees with a vesting
period of three years®¥

BEBASENEMARAD

Other grantees with a vesting
period of three years®

BEOA=FOEMARAC

Other grantees with a vesting
period of three years®

BRAR=FHEMARAD

Other grantees with a vesting
period of three years”

20143 H1H

March 1, 2014

201463 A1H

March 1, 2014

2014%3 A 1H
March 1, 2014
20143 A 1H
March 1, 2014
201547 H8H
July 8, 2015

201752 A1 H

February 1, 2017

2018411 A23H

November 23,
2018

20199 A 3H

September 3,
2019

20207 H16H

July 16, 2020

1,800,000

1,800,000

19,346,300

7,253,700

17,940,000

6,000,000

10,200,000

14,000,000

7,680,000

Interim Report 2021

1,800,000

1,800,000

18,071,300

6,423,200

15,800,000

5,460,000

5,700,000

3,333,356

1,170,000

700,000

624,993

3,510,000

R 20144 + 20154 K% 201646
B F600,0008% B (KZE 5 H)
600,000 Shares in each of 2014,
2015 and 2016
(in quarterly installments)
R 201446 ~ 20156 [ 20166
FF600,0008 B H BEHH)
600,000 Shares in each of 2014,
2015 and 2016
(in quarterly installments)

R20144 + 20154 20164
BEEG=D2—(BEHH)

One-third of the entitlement in each
of 2014, 2015 and 2016 (in
quarterly installments)

2014F12A31H

December 31, 2014

12F 58 (201567 A8HEE
2018F7A7H)

12 quarterly installments from
July 8, 2015 to July 7, 2018

12F 58 (201752 A1AEE
20206 1A31H)

12 quarterly installments from
February 1, 2017 to January 31,
2020

12Z 58 (2018 F 11 A 23 B #E
F20214611 8 228)

12 quarterly installments from
November 23, 2018 to November
22,2021

122D 8 (H2019F9 A3ARE
20226 9A2H)

12 quarterly installments from
September 3, 2019 to September
2, 2022

1225 B (20207 A16 AR
20237 A 15H)

12 quarterly installments from July
16, 2020 to July 15, 2023
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7202146 A30H * 3,800,000 (% £2 E) 57 B | I (5 B iz
HAETEHBMNEREER AR -
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Other Information (Continued)

As at June 30, 2021, 1,275,000 awarded RSUs lapsed prior to its vesting date as
a result of staff resignation.

As at June 30, 2021, 830,500 awarded RSUs lapsed prior to its vesting date as a
result of staff resignation.

As at June 30, 2021, 2,140,000 awarded RSUs lapsed prior to its vesting date as
a result of staff resignation.

As at June 30, 2021, 540,000 awarded RSUs lapsed prior to its vesting date as a
result of staff resignation.

As at June 30, 2021, 3,800,000 awarded RSUs lapsed prior to its vesting date as
a result of staff resignation.

As at June 30, 2021, 10,041,651 awarded RSUs lapsed prior to its vesting date
as a result of staff resignation.

As at June 30, 2021, 3,000,000 awarded RSUs lapsed prior to its vesting date as
a result of staff resignation.
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CORPORATE GOVERNANCE

The Company is committed to maintaining and promoting stringent
corporate governance. The principle of the Company’s corporate
governance is to promote effective internal control measures and to
enhance the transparency and accountability of the Board to all
Shareholders. Save for deviations from code provisions A.2.1 and C.1.2,
the Board is of the view that the Company has complied with all the
code provisions set out in the CG Code during the Reporting Period.

Pursuant to code provision A.2.1 of the CG Code, companies listed
on the Stock Exchange are expected to comply with, but may choose
to deviate from the requirement that the responsibilities between the
chairman and the chief executive officer should be segregated and
should not be performed by the same individual. The Company does
not have a separate chairman and chief executive officer and Mr.
Kang currently performs these two roles. The Board believes that
vesting the roles of both chairman and chief executive officer in the
same person has the benefit of ensuring consistent leadership within
the Group and enables more effective and efficient overall strategic
planning for the Group. The Board considers that the balance of
power and authority for the present arrangement will not be impaired
and this structure will enable the Company to make and implement
decisions promptly and effectively. The Board will continue to review
and consider splitting the roles of chairman of the Board and the chief
executive officer of the Company at a time when it is appropriate by
taking into account the circumstances of the Group as a whole.

Pursuant to code provision C.1.2 of the CG Code, management
should provide all members of the board with monthly updates, giving
a balanced and understandable assessment of the issuer’s
performance, position, and prospects in sufficient details to enable
the board as a whole and each director to discharge their duties.
During the Reporting Period, although the management of the
Company did not provide a regular monthly update to the members
of the Board, the management has provided to the Board on quarterly
basis and when appropriate, the updated business information of the
Group to keep all Directors abreast of the performance, position and
prospects of the Group and to enable them to discharge their duties.
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Other Information (Continued)

DIRECTORS’ INTEREST IN A COMPETING
BUSINESS

During the Reporting Period, the Directors were not aware of any
business or interest of the Directors or any substantial shareholder (as
defined under the Listing Rules) of the Company and their respective
associates that had competed or might compete with the business of
the Group and any other conflicts of interests which any such person
had or might have with the Group.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as its code of conduct for dealings in the
securities of the Company by the Directors (the “Securities Dealing
Code”). Having made specific enquiry of all the Directors, all the
Directors confirmed that they have strictly complied with the
Securities Dealing Code for the Reporting Period.

The Board has also adopted the Securities Dealing Code to regulate
all securities transactions by relevant employees who are likely to be
in possession of unpublished inside information of the Company. No
incident of non-compliance with the Securities Dealing Code by the
Company’s relevant employees was noted after making reasonable
enquiry throughout the Reporting Period.

REVIEW BY AUDIT COMMITTEE

The Company has established an audit committee (the “Audit
Committee”) with written terms of reference in accordance with the
Listing Rules. The primary duties of the Audit Committee are to review
and supervise the Company’s financial reporting process, risk
management and internal control systems of the Group, oversee the
audit process and perform other duties and responsibilities as
assigned by the Board. The Audit Committee comprises three
members, namely, Mr. Hao Chunyi, Charlie, Mr. Ye Xin and Dr. Ma
Qiyuan, all being independent non-executive Directors. Mr. Hao
Chunyi, Charlie is the chairman of the Audit Committee.

3@ EEE PHIERS 2021

29



30

HEg s (&)

Other Information (Continued)

ERZEeRERNASBEEE202146 A30H
EAREANAEEZTHEE -EXZEGN
EREBRAREEMNS T REREEURA
HELERRREEMNEEHESREERERKE -

EEEBETHMWZESES

REZZEGIN
rFMZES -

RRRBFERIIEELZEZESR

EEEREE

R IR AR RIS 13.51B(1) 6 -
EREBHHRINRTX

EEEEFBH

1, MBa—EB2019EIARKITEFLE
B RERIEBBR AR ZITHRAFE R

2. R4 Z 12021 4F 3 A % Z £ A& Zhihy, Inc.
(—xZRHpfTER Emoaa) (BRnA
SRoZH) 2B EE 0 AR MR2021F8A
AP EZXALIREBREREIERER
REI(—RPRBRALETHLE) (RH R
5% 0 6669) 2B IEITESE o

BR LSRR B SN » B AN R R20204F F B H

HEIUZR W EHMESEREYFTRELT
R AIZE13.51B(1) KT LA EE ©

CHEFBEERALAFTAMN LS

5

ik mg

v
>

RBEMEAR RBREPEAREEAHHR
BEIL ARBAREEANBLRAMER
CHEXBEEARRRERMETES

mi Off

\
/

Cogobuy Group Interim Report 2021

The Audit Committee has reviewed the unaudited interim results of
the Group for the six months ended June 30, 2021. The Audit
Committee has also discussed matters with respect to the accounting
policies and practices adopted by the Company and internal control
and risk management with senior management members.

OTHER BOARD COMMITTEE

In addition to the Audit Committee, the Company has also established
a nomination committee and a remuneration committee.

CHANGES TO DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information of Directors’ biographical details are set out below:

1. Mr. Hao Chunyi, Charlie ceased to be the chief executive officer
and president of Shandong Haizhicheng Energy Engineering
Co., Ltd. since March 2019.

2. Ms. Ni Hong, Hope has been appointed as an independent
director of Zhihu, Inc., a company listed on NASDAQ (stock
code: ZH), in March 2021, and an independent non-executive
director of Acotec Scientific Holdings Limited, a company listed
on the Stock Exchange (stock code: 6669), on 24 August 2021.

Save as mentioned above, there is no other change in the Directors’
information required to be disclosed under Rule 13.51B(1) of the
Listing Rules since the date of publication of the 2020 annual report
of the Company.

PURCHASE, SALE OR REDEMPTION OF
COMPANY’S LISTED SECURITIES

During the Reporting Period, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s
listed securities during the Reporting Period and up to the date of this
interim report.



RHAR B

BEECETEZRBEE2021F6 A30H 1L/~ @
A KR EAAR B (20204 : £#) o

ENETEA

HE2021F6H30B AR AW EEHTME
AFRDHFPHEE EFHMAMEBETMAMEE
T HERE AR BB EE B R E KA K
REE o

REERSENERN

ARAEBBETPREZTEBAFE AMEE@EE
FETM B E T HE W IR A 48 B8 BUAT 1 7
B RBABREAERES  BERTHK
AR EXHEETOIREECHERNEL A #
HE BERENETCHEAMUMUIE  BHEFT
HWHAEEEEANIIRARE100TLE AR
10,0007T » 7 £ A B3 £202146 A30H Hif
BT EEFWREESRETHEAEREE
BAHERE W AR ZEHBHAERY
BEEBEMNEIRALTERK -

BPNFBEERERRA LAEHHAEE
ERMETBEAN MARENMAE S BEBA
WO A LAEEN T EHKE -

AEMARBEEME 2B EBZETERMA
ERBZERISUTER EFRRUER
EHRTEHRMNZERPBRRABREKR

By 488
&

ARRAGEEGEKUERBEERER LK
RARFBEBROTHARFEREFEHMMLE
REMHZER-

HtE s (&)

Other Information (Continued)

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
for the six months ended June 30, 2021. (2020: Nil)

MATERIAL LITIGATION

As of June 30, 2021, the Company was not involved in any material
litigation or arbitration. Nor were the Directors aware of any material
litigation or claims that were pending or threatened against the
Company.

UPDATE ON NON-COMPLIANCE MATTERS

Certain lease agreements we entered into with respective PRC
landlords had not been registered with the relevant government
authorities due to the non-cooperation of the relevant landlords.
Under relevant PRC laws and regulations, the relevant governmental
authority may ask the parties to a lease to register the lease within a
given period, and a fine ranging between RMB1,000 to RMB10,000
may be imposed on the parties to a lease for failing to rectify within
the given period. During the period between the Listing Date and
June 30, 2021, we had not been ordered by any authorities to
register the lease agreements within a given period. In addition, the
fine which may potentially be imposed as a result of the failure to
register the relevant leases would be immaterial.

Our PRC Legal Advisor is of the view that the above incident is not
material to our Group as a whole, and all the PRC governmental
authorities referred to are the competent authorities for the matters
mentioned.

Our Directors are of the view that this non-compliance incident will
not have a material operational or financial impact on us, given that
the potential maximum fine for failure to register lease agreements for
properties we leased would be immaterial.

The Company undertakes that it will rectify all non-compliances in a
timely manner and will update the progress of the rectification of the
non-compliance incidents in the Company’s subsequent interim and
annual reports.
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PUBLICATION OF INTERIM REPORT

The interim report of the Company for the Reporting Period containing
all the information required by the Listing Rules will be dispatched to
the Shareholders and made available for review on the websites of
the Stock Exchange (www.hkexnews.hk) and the Company (www.
cogobuygroup.com) in due course.

For and on behalf of the Board

KANG Jingwei, Jeffrey

Chairman, Chief Executive Officer and Executive Director
Hong Kong

August 31, 2021
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Condensed Consolidated Statement of Profit or Loss and

Other Comprehensive Income
HZE2021F6330H 1E/XME A For the six months ended 30 June 2021

HZ6H30RHLL<EA
Six months ended 30 June
20214
2021
AR T
RMB’000
(R&E %)
(Unaudited)
A Revenue 4 3,927,305 3,281,205
$HE AR Cost of sales (3,582,662) (3,026,652)
ER Gross profit 344,643 254,553
L ON Other income 6 4,772 66,410
HEMDHEMAX Selling and distribution expenses (31,826) (32,312)
R Research and development expenses (61,043) (80,022)
TR E MG LR Administrative and other operating
expenses (84,181) (82,727)
B 75 B AR Finance costs 7 (23,148) (5,328)
BIEHEBMEL ATHUZE  Gain on deemed disposal of associates 25 32,119 —
&M B AR MK E Gain on disposal of subsidiaries 26 4,275 —
BB E AR ELE Share of results of associates 5,388 6,263
B Bt A 5% Profit before tax 190,999 126,837
FEHEX Income tax expenses 8 (18,553) (8,278)
B & A Profit for the period 9 172,446 118,559
PATR FEAR BA 3% F) Profit for the period attributable to:
KARER A Owners of the Company 110,464 100,077
FEIE R = Non-controlling interests 61,982 18,482
172,446 118,559
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Condensed Consolidated Statement of Profit or Loss and

Other Comprehensive Income (Continued)
HZE2021F6A30H 1E/XME A For the six months ended 30 June 2021

HZ6H30RHLL<EA
Six months ended 30 June

20214
2021
AR T
RMB’000
(REEZR)
(Unaudited)
HREM#2E FEX) KE Other comprehensive (expense)
income for the period
HET©&E#F 7 HEFEH)  Items that will not be reclassified
HH : subsequently to profit or loss:
MR ABINEEEEIE  Exchange differences arising on
BE2REERMELRN translation of financial statements from
PE 3 = %8 functional currency to presentation
currency (44,799) 57,105
EAFEGFAEMER Net change in fair value of financial
KW emEED assets at fair value through other
NEEEHFRE comprehensive income (79,551) (48,005)
(124,350) 9,100
Hi¢a[ptEX S FE 18756 Item that may be reclassified subsequently
IHH - to profit or loss:
BE G INE TS B S IR AT Exchange differences arising on
EEMELZRE translation of financial statements of
foreign operations (4,050) 13,082
(4,050) 13,082
BAEMm2mE (S ke Other comprehensive (expense) income for
the period (128,400) 22,182
HRE2EKELHE Total comprehensive income for
the period 44,046 140,741
LT EMEIANZ2E (F%) U  Total comprehensive (expense) income for
mABEE the period attributable to:
EiN/NESIE TN Owners of the Company (15,860) 121,683
FEIE R HE Non-controlling interests 59,906 19,058
44,046 140,741
BREF EARNINGS PER SHARE 11
ER(AR® T Basic (RMB) 0.079 0.072
e (AR%IT) Diluted (RMB) 0.079 0.071
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Condensed Consolidated Statement of

Financial Position
MR2021F6 A30H As at 30 June 2021

2021 F
6 H30H
As at
30 June
2021
AR T
RMB’000
(REEX)
(Unaudited)
kRBEE Non-current assets
B N iR Plant and equipment 7,005 7,256
ERAEEE Right-of-use assets 12 45,136 48,793
EEE Intangible assets 13 1,285,709 1,147,531
EES Goodwill 626,139 452,467
BRATFEFAEMEE Financial assets at fair value through
WHH & mEE other comprehensive income 14 269,678 352,328
JFE U E R Loans receivables 15 117,600 303,509
i RN ok e Interests in associates 30,103 176,984
R—EEELENER Interest in a joint venture = —
2,381,370 2,488,868
REBEE Current assets
e Inventories 1,340,560 513,294
Z 5 e IE - fE R = i Trade, bills
& E b pE U 1B and other receivables 16 1,465,651 1,585,192
EWE Loans receivables 15 350,083 22,584
JiE U Bt 22 N R B8 Amounts due from associates 17 = 302,819
EZRAFEFAEBERED Financial assets at fair value through
TREE profit or loss - 25,000
SR BIRITE R Restricted bank deposit 8,177 8,177
EHIFIRITE R Pledged bank deposits 137,295 142,531
ReERBESEEY Cash and cash equivalents 513,995 403,700
3,815,761 3,003,297
REBAE Current liabilities
B N H M E R IE Trade and other payables 18 1,027,526 653,687
HEBE Lease liabilities 12 16,827 15,968
EHBERE Contract liabilities 97,340 11,276
FE T RT3 57 Income tax payables 23,198 16,232
RITE X Bank loans 19 187,512 138,930
1,352,403 836,093
RBEETE Net current assets 2,463,358 2,167,204
BEERRBER Total assets less current liabilities 4,844,728 4,656,072
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Condensed Consolidated Statement of

Financial Position (Continued)
20216 A30H As at 30 June 2021

R2021 %
6 H30H
As at
30 June
2021
AR¥ T
RMB’000
(REBFEZ)
(Unaudited)
kRBAERE Non-current liabilities
EIEFIEEE Deferred tax liabilities 41,775 45,042
HthemBa R Other financial liabilities 20 512,190 341,900
aHAaE Contract liabilities 7,006 11,413
HEAE Lease liabilities 12 29,786 34,131
590,757 432,486
EEFH Net assets 4,253,971 4,223,586
EXRRHE Capital and reserves
fi& < Share capital 21 1 1
] Reserves 3,912,219 3,940,102
3,912,220 3,940,103
FERERE Non-controlling interests 341,751 283,483
4,253,971 4,223,586
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M200%E1B1B(HEH) AT January 2020 (audited)

Y=gl Proft for the period
HREH2ERE(FER)  Other comprehensive income
(expense) for the period:

BHRRANHEY Exchange differences arising on
pEVER ranslaton of financialstatements
MELMENZE of functional curency to

presentation curency

BRATEFALB2E  Netchange in fair value of financial
hahemEEN assefs at fair value through ofher
RTERDTE comprehensive income

BEENERBBRE  Exchange diferences arising on
MEEHERZS translation of financil statements

of foreign operations

1

G ERBER

207,308

56,520

13,082

(6451)

48,005)

4114884

100,077

56,520

(48005)

13,082

185,125

18,482

576

Condensed Consolidated Statement of
Changes in Equity

B ZE 202156 H30H IE7~E A For the six months ended 30 June 2021

4,300,009

118,559

57,106

(48,005)

13,082

HARENA(RR)AE  Totd comprehensive income (expense)
for the period

69,611

48,008)

121,683

19,098

140,741

WE-FIBAREN  Acquision of additional equity interest
R R in a subsidiary

R-8#ERKREE  Change of equity interestin a
MER-FEHBLAN  subsidlary withoutloss of control
REZE2E(TELE  upon captal contribution floma

) non-controling shareholder
MHEREESRORE  Dvidends decared to non-controling
(PEE10) shargholders (note 10)

BEZBHROEMFE  Issue of shares under the RSU
EGUGIGEAL)] Scheme note 21(i)

(8,056)

2474

7179

(7,620

(26,944)

325

(3,024)

(35,000)

35,000

(3,024)

EEREENRAA Equity-settied share-based
ERNHERY compensation expenses
(Hst2o) [note 2219

BEREHESRS Repurchase and cancelation of

own shares

202056 830R At 30 June 2020
(kEE7) (unaudited)

1

216919

(54 456)

4,230,544

206,741

4,437,285
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EBHRGSEESSTH R (E)
Condensed Consolidated Statement of
Changes in Equity (Continued)

#ZE2021%6 A30H IE7~ME A For the six months ended 30 June 2021

KNTREAER
Attributable to owners of the Company
RERHR
REMHEH
(2RHRH
HRGAER Efrita)
BEd  ROHBE EXRE  NRERE  HbRE  SENRG  EXBE  HERE OVERE  REERN &t FERER @it
Shares held
for the
Restricted
Share Unit
Share-based Scheme Non-
Share Share Capital  compensation Other (the“RSU  Exchange  Statutory Fairvalue Retained controlling
Capital premium reserve Reserve reserve Scheme”) reserve reserves reserve profits Total interests Total
ARBTT ARMTR ARETR AR®TR ARMTR  AR¥TR ARETR ARETR AR%TR ARETR AR¥TR ARETR ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(3E21) (GE{) (GE{RGE{)] (R & () [GE e )
(note 21) (note (i) (note (ii) (note ii)) (note (iv)) (note (v)) (note (vi))
BONEIA1E(EEHR) At January 2021 (audited) 1 2,115,407 18,923 26,399 (6,489) (48,716) 80,949 13,891 (136,285) 1,876,023 3,940,103 283483 4,223,586
byl Profitfor the period - - - - - = = o o 110,464 110,464 61,982 172,446
HREMZE(FX) RS Other comprehensive (expense)
income for the period:
BRRRENHER Exchange diferences arising on
BERSHEHFEL  transation of fnancie statements
HERZE of functional currency to
presertaton curency - - - - - - - - - ) o )
BATEFALRLEE  Netchange infair value of finenciel
BENEBEEN assets at fair value through other
RYERYTE comprehensive income - - - - - - - - (79,551) - (79,551) - (79,551)
BERNEBBBRR Exchange differences arising on
FELHELZE ranglation of financial statements
offoreign operations - - - - - - 4,050) - - = 4,050) = (4,050)
BRRE (R RHEE  Total comprehensive (expense)
income for the period - - - - - - (46,773) - (79,551) 110,464 (15,860) 59,906 44,046
—AEERRREE Capital contrbution from a
non-controling shareholder = - - - - - = = = = - 12,920 12,920
~%REZTEMEY  Change of equiy inferest ina
—BREL RN RE subsidiary without loss of control
RERY(HEXRE upon capital contrioution from an
#418) (k) investor (note 27(o) - - - - (13415) - - = - - (13415) 13,415 =
HE-BMEAFANES  Disposal of interestin a subsidiary
(BEEEENR) without loss of control
(P &271a)) (note 271a)) - - - - 2,602) - - - - . 2602 2602 -
HEFBAF (K it6b)  Disposal of subsiclaries (note 26(0) - = = o o - - - - - - (7391) 7,391)
MHEBRKESEHRE  Didends dedared to non-controling
(it 10) shareholders (note 10) - - - - - - - - - - - (23,184) (23,184)
BEXBHROEMTE  Issue of shares under the RSU
BR{ (H2100) Scheme (note 21(ii) = = = (2952 = 2,952 = - - - - - -
RESEENRNA Equity-setiled share-based
ERHHERY compensafion expenses
[(GESZ0)] (note 221b) - - - 3994 - - - - - . 399 _ 3,04
H021%E6A30R At 30 June 2021
(REER) (unaudited) 1 2115407 18,923 a.41 (22,506) (45,764) 34,176 13,801 (215,836) 1986487 3912220 1,751 4,253,971
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Condensed Consolidated Statement of
Changes in Equity (Continued)

B ZE 202156 A30H IE7~ME A For the six months ended 30 June 2021

B

EHEREBE2012F12A31 B L FEARN R G R E A
&R E A RIE3,000,000F 7T (HHERHARK
18,923,0007T) °

LA B A7 5 Tt B 1l 1B

ERERBEIARND AERON KRN S EER
HRORBEZR SR D EMTERTAREREHK
BRARAEEREENRONBRHBEMAFE—HD -

HoAth
H R IAT RRZAEM :

(@) R2013F3 A 158 - Iz & Cogobuy Holding
Limited K £ Ff /&8 2 7] A9 2 5P AR 25 # 2 1 3517 A
NEIQRRFN AR 19 o R AR ARHD A FEHEH 40
A AR ¥186,196,0007T © Wit A A (FHE) K&
HEMEEERN

(b) R2016F4 29 A ARMBEEZEWEBEA
7] Gold Tech Holdings Limited ([ Gold Tech |) B A
BT EBBRAA(HNBHTES]
ANRE IR B KB A A &R T 40% R AN
# = H e K E A ARK240,000,0007T © ] &
REAMNBEFTEBFEEFEDENIEBBAN
HEoENERENARK212,482,0007T 2 R E
fth 5 & P HIBR

©) R2018F1A18H AR AW EZEZ BN B
‘A & Cogobuy Group, Inc# 5% H 1A EZ Robot, Inc.
(B Al B30% AR + LUIRE £)8
MEEFESTFEMAERAR T LEERBE]) RE
2EMBRAR LERBEABLESRETSE
RAR(IEEREEA L] /2R AE
o RERMAFERKBERIFERERSSE
2 B H) = %8 A R 65,050,000 B 51 A E 1ib {5
&R

Notes:

(i)

Capital reserve

It represents an amount of US$3,000,000, equivalent to approximately
RMB18,923,000, contributed by the shareholder of the Company in the form of
cash during the year ended 31 December 2012.

Share-based compensation reserve

It represents the portion of the grant date fair value of shares granted to the
directors and employees of the Company and its subsidiaries under the RSU
Scheme that has been recognised in accordance with the accounting policy
adopted for share-based payments.

Other reserve

The other reserve represented the sum of the following:

(@)

On 15 March 2013, 99 new shares of the Company were issued in
connection with the acquisition of the entire equity interest in Cogobuy
Holding Limited and its subsidiaries. The fair value of the Company’s new
shares was estimated to be approximately RMB186,196,000 and was
credited to share capital (nominal value) and other reserve;

On 29 April 2016, Gold Tech Holdings Limited (“Gold Tech”), an indirect
wholly-owned subsidiary of the Company, purchased the remaining 40%
equity interest in Comtech Digital Technology (Hong Kong) Limited
(“Comtech Digital HK”), an indirect non-wholly owned subsidiary of the
Company, at a cash consideration of RMB240,000,000. The difference
between the cash consideration and the relevant share of the carrying
amount of the net assets of Comtech Digital HK, being approximately
RMB212,482,000, was debited to other reserve;

On 18 January 2018, Cogobuy Group, Inc, a direct wholly-owned
subsidiary of the Company, transferred its 30% equity interest in EZ
Robot, Inc. (“EZ Robot”) in exchange of the entire equity interest in
Shanghai Comtech Electronic Technology Co., Ltd ()8 &HE 4% E F £
AR A Al) (“Shanghai Comtech”) and its wholly-owned subsidiary,
Shanghai E&T Automation System Co., Ltd. (8 &} 45 B8 Eh b 42 i
1 A PR A &) (“Shanghai E&T Auto”). The difference between the fair value
of consideration shares and the amount of non-controlling interest upon
acquisition, amounting to RMB65,050,000, was credited to other reserve;

3@ SRS PHiERS 2021
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Condensed Consolidated Statement of
Changes in Equity (Continued)

#ZE2021%6 A30H IE7~ME A For the six months ended 30 June 2021

(d) 720194 4 A 9 H ' Hardeggs Holdings Limited
([Hardeggs) * AR AW HEFEZ2EWE A
Al 7T0%MRAERBARRRER) H—FIHE
AEEBERENBYE=FFIZ—HEEWR
FER ARRREEZENBRQRSREHE
(BB)VARRAZEREZE B100% % %58
F49%  ZBEHFHEERELE—HHWNE QA
(SR REsE) MERRFRENDFE
R BREERERGE : BiSIRKEAFA
&2 K= O ARKE250007TE 5T A H fib &
HA

(e) KRB E2020F12A31HEFE - AR AW HE
¥ %2 & W B A &INGDAN.com Group, Inc. JA A
R #35,000,0007T A 31 € 1 {8 © #Optimum
Profuse Limited ([ Optimum | * Hardeggs i) JE 4% %
% 3 ) U BE T Hardeggs #8 91 #930% A% 7K # 25 o
% T8 W B8 78 20204F 1 A1 B &£ &+ M Hardeggs
RAERARABNEEZENBAR -ReNEHR
Hardeggs ¥ A EREEM BB MHE 2 AN ERE
#) A R #8,056,0007T B B8 H i (& 05

() ® & £2020F 12 A31 B 1k & & Alphalink
Global Limited ([Alphalink | * " A K #E & &
BB A 7]) B10ptimumsT 32 — 19 JE & %+ K
It - Optimum & & LA A R #35,000,0007T #9 3,
& R BRI RE MR D AR A R (3178
BB T ERMORID AR DB (DRIIBEB R
il BARARMEEZEN B A A) K 25% 8%
AN EE (I 8K =2 %)e%&lﬁﬁwﬁﬁw
2020F1 A1 B AR AR AR ERYIEHB K
ffmﬁﬂ%ﬁzHxﬁémmo%%&ﬁ&%im% R
R BEMDAEABDNKHEAR - BERE
BRI B} 3 B A K EL P R R R (% M/ YiIEH A
RiMEEDFEERAENABNEZENE
B ARKE2,474,000 L E 7t AEMEENA

() R E ZE 20205612 A31 B 1k F /£ * Alphalink &2 %
EZREETLBINZMFERHE - Bt - 2F
& & R B A R #341,900,0007T 89 42 3 &
B 37 I BB BT 4 2£9.35% Mk 4 Jx & (I
R IR RE) - ;Z;”fé%& A H S R

BfE AKER ﬂ\\ﬂL&mﬁﬁE’JﬂxﬁéHﬂ
5%%&%%;&65 65%’ RYINFHE B A A A
NP PN ﬂ‘\ﬂ@}imilaﬁﬁ?ﬂﬁ

@@Eﬁﬁ%ﬁ@%’éﬁw\ﬁﬁ%g 696,000 7T B A £
fth 55 48 R H1BR
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On 9 April 2019, Hardeggs Holdings Limited (“Hardeggs”), an indirect non-
wholly owned subsidiary of the Company with 70% equity interest owned
by the Company, entered into a capital injection agreement with an
independent third party not connected to the Group in which the effective
interest of Cingko Technology (HK) Limited, an indirect wholly-owned
subsidiary of the Company, has been diluted from 100% to 49%. The
dilution is considered as disposal of a subsidiary without loss of control
and the difference between (i) the fair value of the consideration upon
transfer and the amount of non-controlling interest upon acquisition; and (i)
net liabilities of Cingko HK, amounting to approximately RMB25,000, was
credited to other reserve;

During the year ended 31 December 2020, INGDAN.com Group, Inc., an
indirect wholly-owned subsidiary of the Company, acquired additional
30% equity interest in Hardeggs from Optimum Profuse Limited (“Optimum”),
a non-controlling shareholder of Hardeggs, at a cash consideration of
RMB35,000,000. The acquisition was effective on 1 January 2020 and
Hardeggs became an indirect wholly-owned subsidiary of the Company.
The difference between the cash consideration and the relevant share of
the carrying amount of the net assets of Hardeggs, being approximately
RMB8,056,000, was debited to other reserve;

During the year ended 31 December 2020, Alphalink Global Limited (“Alphalink”),
an indirect wholly-owned subsidiary of the Company, entered into a capital
contribution agreement with  Optimum in which Optimum agreed to
contribute 25% equity interest in Shenzhen Comtech Ltd.* (& Il T £ 8
i B 4 A IR 2 7)) (formerly known as #38 T 3 £ it CRYI) AR A &)
(“Shenzhen Comtech”), an indirect wholly-owned subsidiary of the
Company, at a cash consideration of RMB35,000,000 without loss of
control. The subscription was effective on 1 January 2020 and the equity
interest in Shenzhen Comtech held by the Company was diluted from
100% to 75%, while Shenzhen Comtech remained as a subsidiary of the
Company. The difference between the cash consideration and the relevant
share of the carrying amount of the net assets of Shenzhen Comtech and
its subsidiaries (collectively referred to as the “Shenzhen Comtech Group”),
being approximately RMB2,474,000, was credited to other reserve;

During the year ended 31 December 2020, Alphalink entered into another
various capital subscription agreements with various investors in which the
investors agreed to contribute, in aggregate, 9.35% equity interest in
Shenzhen Comtech at the aggregate cash consideration of
RMB341,900,000 without loss of control. Such contributions were
classified as other financial liabilities and the equity interest in Shenzhen
Comtech held by the Company was diluted from 75% to 65.65%, while
Shenzhen Comtech remained as a subsidiary of the Company. The
relevant share of the carrying amount of the net assets of Shenzhen
Comtech Group, being approximately RMB39,696,000, was debited to
other reserve;



(v)
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Condensed Consolidated Statement of

(h) R & E2021F6A308 1k /N E A - 5 s 8
A 51%f% 4 72021 €2 A 10 B Y B8 72 5k (KT 3%
25) 1% EHBEM(FH) GRA A (2 H i
BB HERBAZEEZEWBAR)E N
67,760,0007% 7T (4 & 7 £ A K ¥ 56,382,000
JL) 2 3 & {88 3 T Gold Tech (3 & X £ &
HiE)  EETHKE  EHRRMEBZRED
£ 100% 1% # 5% £ 65.65% * 1M 2 5 & fiT & B
BRARARZHBERAR -RENEHIEBHRER
ERFMBEBSFEEREENERNEZHE
B = 2 4 A R #2,602,0007T (M 5£27(0) B B
HahFEPIOR &

[0} A Z=202146 A308 Lk 7~ @ A + Alphalink £2
—BREEIT LR —MIEE RS B &iE
& & R B A #K A R %150,000,0007T B 3R & K
BRI BB A & (R R EHIE) -
ZETERSBEREMSRBE  ARARNER
I EE 3B BT #5 A KRR 4 B 65.65% 1 #E =
62.42% + 7 I BB E AT A A A R 2 K B
RA R B BRNEBFEEREENS
A E 4 A R#13,415,0007T B 1 H i 7 5
Nk -

h 32 IRl B D B A5 8RB R D

RMELEEARAROZENREZIAIHZER
HRDEMEFENRND] MAARSEAEER
gk -

RARBWENARBEMERTZREAR BB
52 B B 7 19 48 BE AX AN 5t AT AL 32 086 AR £ B8 i =1 &1 45
BERRMGIA THTARO SEROHEREBIEL
HEAE -

RTE R

REBFEARKNBE(FEDIERECENBERE
Pl BEERAEZERN T RRANENERRN
EP R EEARAEERETREER(THEH
B EENMANNEZ RO BRESZRMER
BRE—REEIECAEKER(RBOEAERED -

g REENS  BEE-REFENSHEBAREDR
MBARMNESHERE ZHEBETBERTASE
RAAERREIE DK

Changes in Equity (Continued)

B ZE 202156 A30H IE7~ME A For the six months ended 30 June 2021

()

(h) During the six months ended 30 June 2021, after the completion of the
acquisition of the 51% equity interest in EZ Robot on 10 February 2021 (note
25), Comtech Industrial (Hong Kong) Limited (“Comtech Industrial HK”), a
direct wholly-owned subsidiary of EZ Robot, has been transferred to Gold
Tech at a cash consideration of HK$67,760,000, equivalent to
approximately RMB56,382,000, without loss of control. Upon the
completion of the transfer, the equity interest in Comtech Industrial HK has
been diluted from 100% to 65.65%, while Comtech Industrial HK remained
as a subsidiary of the Company. The difference between relevant share of
cash consideration and the relevant share of the carrying amount of the
net assets of Comtech Industrial HK, being approximately RMB2,602,000
(note 27(a)), was debited to other reserve; and

(i) During the six months ended 30 June 2021, Alphalink entered into another
capital subscription agreement with an investor in which the investor
agreed to contribute to Shenzhen Comtech at a cash consideration of
approximately RMB150,000,000 without loss of control. Such contribution
was classified as other financial liabilities and the equity interest in
Shenzhen Comtech held by the Company was diluted from 65.65% to
62.42%, while Shenzhen Comtech remained as a subsidiary of the
Company. The relevant share of the carrying amount of the net assets of
Shenzhen Comtech Group, being approximately RMB13,415,000, was
debited to other reserve.

Shares held for the RSU Scheme

The consideration paid for purchasing the Company’s shares from the market is
presented as “Shares held for the RSU Scheme” and the amount is deducted
from total equity.

When the Company’s shares are transferred to the awardees upon vesting, the
related costs of the awarded shares vested are credited to “shares held for the
RSU Scheme”, with a corresponding adjustment made to “share-based
compensation reserve”.

Statutory reserves

According to laws applicable to the foreign investment enterprises in the People’s
Republic of China (the “PRC”) and the Articles of Association to laws applicable to
the foreign subsidiaries in the PRC, the subsidiaries in the PRC are required to
appropriate part of their net profits as determined in accordance with the
Generally Accepted Accounting Principles in the PRC (the “PRC GAAP”) to various
reserves. These include general reserve and statutory surplus reserve (Collectively
referred to as the “statutory reserves”).

For general reserve, appropriation to general reserve is at the discretion of the

directors of the relevant subsidiaries in the PRC. The reserve can only be used for
specific purposes and is not distributable as cash dividends.
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(vi)
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AT Eb

AFEREEERBREHBARRAFEFALME
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(Vi)

For statutory surplus reserve, 10% of the net profit, as determined in accordance
with the PRC GAAP, of the relevant PRC entities is transferred to the statutory
surplus reserve until the reserve balance reaches 50% of the registered capital of
the relevant PRC entities. The transfer to this reserve must be made before
distribution of dividends. The statutory surplus reserve can be used to make good
previous years’ losses, if any, and may be converted into share capital by the
issue of new shares to shareholders in proportion to their existing shareholding or
by increasing the par value of the shares currently held by the shareholders,
provided that the balance after such issue is not less than 25% of the registered
capital. Any amount of funds outside of the 50% reserve balance can be
distributed as by the relevant PRC entities, as advances or cash dividends,
however, subject to complying with applicable requirements. Such dividend or
loans could take a considerable amount of time to implement and to be
processed by certain governmental agencies.

Fair value reserve

The fair value reserve comprises the cumulative net changes in the fair value of
financial assets at fair value through other comprehensive income (“FVTOCI”) at
the end of the reporting period and is dealt with in accordance with the Group’s

accounting policies.

The English name is for identification purpose only
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Condensed Consolidated Statement of

Cash Flows
B ZE 202156 A30H IE7~ME A For the six months ended 30 June 2021

HZ6H30RHLLA<EA
Six months ended 30 June

20214
2021
AR T
RMB’000
(RE&E %)
(Unaudited)
BESEE OPERATING ACTIVITIES
wE(FMAMER: Cash (used in) generated from operations (4,849) 267,754
BB Income tax paid (9,159) (12,950)
KETEE (TR FAEREEE NET CASH (USED IN) GENERATED FROM
OPERATING ACTIVITIES (14,008) 254,804
REFEH INVESTING ACTIVITIES
FHREEARITER Placement of pledged bank deposits (137,295) —
BEELEE Purchase of intangible assets (135,981) (157,532)
BEME MRE Purchase of plant and equipment (1,703) (1,370)
HEMBATMIRESREF5  Net cash outflows from disposal of subsidiaries
(Mt3E26) (note 26) (29) —
HE B RS RIE Proceeds on disposal of plant and equipment 399 —
RE—EEEE R AR E Dividend received from an associate 525 890
2 IF E Interest received 659 586
HERAFEGFTAEBZNESEE Proceeds on disposal of financial assets at
EFT1S85RIA financial assets at fair value through profit or
loss 25,210 —
W B ARIMIE SR AFEE  Net cash inflows from acquisition of
(P 5E25) subsidiaries (note 25) 43,222 —
BB IREEITER Withdrawal of pledged bank deposits 142,531 34,850
RETEFMARESFE NET CASH USED IN INVESTING ACTIVITIES (62,462) (122,576)
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Condensed Consolidated Statement of

Cash Flows (Continued)
#ZE2021%6 A30H IE7~ME A For the six months ended 30 June 2021

B Z6H30HIL<EA
Six months ended 30 June
20214
2021
AR® TR
RMB’000
(RE&E %)
(Unaudited)
mMEEE FINANCING ACTIVITIES
FERITER New bank loans raised 392,416 336,668
—ZWEEH KB AT TE Proceeds from capital contribution to a
Fr 45 5% 38 (M1 5E27(0)) subsidiary by an investor (note 27(b)) 150,000 —
— ZIERARF T AFTIS I8  Proceeds from capital contribution by a non-
controlling shareholder 12,920 —
B UL R A %8 B Government grants received 2,191 3,485
BRF A Interests paid (2,858) (5,328)
THEEARE Payment of lease liabilities (8,246) (10,346)
BEZ2 83 B ng:oli ¢! Dividends paid to non-controlling shareholders (13,452) (3,024)
ERIRITER Repayment of bank loans (342,369) (374,345)
e M B AR R A2 Proceeds from disposal of equity interest in
(I R I 4E) TS kI8 a subsidiary without loss of control = 35,000
BOEBTEER Repurchase of issued ordinary shares - (7,620)
St A U BE — R B B A B EESMNAR ZX  Payments for acquisition of additional equity
T B FRIE interest in a subsidiary - (35,000)
BMETEBHRG(TA)RELFEE  NET CASH FROM (USED IN) FINANCING
ACTIVITIES 190,602 (60,510)
RERBESEEYEMFESR NET INCREASE IN CASH AND CASH
EQUIVALENTS 114,132 71,718
BUORERREEEY CASH AND CASH EQUIVALENTS AT
THE BEGINNING OF THE PERIOD 403,700 119,865
[EREBH 2 Effect of foreign exchange rates changes (3,837) 24,999
HRRERREEEY CASH AND CASH EQUIVALENTS AT THE
ARTTR SR R 2R & END OF THE PERIOD,
represented by bank balances and cash 513,995 216,582
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Notes to the Condensed Consolidated Interim

—REHR

BaEmER(ARRQR] A —HER2012
FoRAIBEREHESBRERAERHE A0
F22F (R Al A Y1961 F FE 357 Al - 4
HRARET) MR INERRER A
a ERMDR2014F7 A1ISEBHEE BB A
RGFAERAR ([BRAT]) ERE™ -

KR A G M9 EE M H A A Cricket
Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands °
RAREBZ S MBI A MR R BIRY
MRS ELESR MR EKE
1148 o

RAREEZERE  RAFHNEEERKRAR
MR EBRRAR AR EBREZHE (X
B R 2 B & |) 5% ft X 3Z &9 Envision Global
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Financial Information

B ZE 202156 A30H IE7~ME A For the six months ended 30 June 2021

GENERAL INFORMATION

Cogobuy Group (the “Company”) is a limited company
incorporated on 1 February 2012 in the Cayman Islands under
the Companies Law, (Chapter 22, Law 3 of 1961, as
consolidated and revised) of the Cayman Islands as an
exempted company and its shares were listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 18 July 2014.

The address of the registered office of the Company is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-
1111, Cayman Islands. The address of the principal place of
business of the Company is 11/F., Microsoft Comtech Tower,
No. 55 Gaoxin South 9th Road, Nanshan District, Shenzhen,
the PRC.

In the opinion of the directors of the Company, the immediate
holding company and the ultimate holding company of the
Company are Envision Global Investments Limited, which was
incorporated in the British Virgin Islands (the “BVI”).

The Group was principally engaged in (i) the sales of integrated
circuits (“IC”), other electronic components, Artificial Intelligence
and Internet of Things (“AloT”) products and proprietary and
semi-conductor products; (i) commission fees charged to third-
party merchants for using the e-commerce marketplaces
(“marketplace income”); (i) provision of software licensing
services; and (iv) the provision of supply chain financing services
(“IngFin Financing Services”).

The functional currency of the Company and its subsidiaries
(collectively referred to as the “Group”) incorporated in Hong
Kong is United States dollars (‘US$”) while the functional
currency of the subsidiaries established in the PRC are
Renminbi (“RMB”). The condensed consolidated interim
financial information are presented in RMB for the convenience
of users of the condensed consolidated interim financial
information as the central management of the Group was
located in the PRC.
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4R & P H B 75 & R B &F ()
Notes to the Condensed Consolidated Interim

Financial Information (Continued)
#ZE2021%6 A30H IE7~ME A For the six months ended 30 June 2021

BASIS OF PREPARATION

The condensed consolidated interim financial information of the
Group for the six months ended 30 June 2021 have been
prepared in accordance with the applicable disclosure
provisions of Appendix 16 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) and with
Hong Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated interim financial information have
been prepared on the historical cost basis except for financial
asset at FVTOCI and at fair value through profit or loss (“FVTPL”),
which are measured at fair value.

The accounting policies used in the condensed consolidated
interim financial information are consistent with those followed
in the preparation of the Group’s annual consolidated financial
statements for the year ended 31 December 2020 except as
described below.

In the current interim period, the Group has applied, for the first
time, the following amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA which
are effective for the Group’s financial year beginning on 1
January 2021.

Covid-19-Related Rent
Concessions

Amendments to HKFRS 16

Amendments to HKFRS 9,
HKAS 39, HKFRS 7, HKFRS 4
and HKFRS 16

Interest Rate Benchmark
Reform — Phase 2

The application of the amendments to HKFRSs in the current
interim period has had no material impact on the Group’s
financial performance and positions for the current and prior
periods and/or on the disclosures set out in these condensed
consolidated interim financial information.
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Financial Information (Continued)
EHZE2021F6 A30H 1E/5EH For the six months ended 30 June 2021

4. REVENUE

Revenue represents (i) the sales of IC, other electronic
components, AloT products and proprietary and semi-
conductor products; (i) marketplace income; (iii) service revenue
from software licensing; and (iv) interest income generated from
IngFin Financing Services. An analysis of the Group’s revenue
for the period is as follows:

B Z6H30H L<EA
Six months ended 30 June
2021 F
2021
AR T
RMB’000
(REEZR)
(Unaudited)
BREBBKMEAER] Revenue from contracts with customers,
FISRBEANTR,E L within the scope of HKFRS 15
WA
—IC- H#bEF L1 - AloT — Sales of IC, other electronic
EmkEHEEEEE R components, AloT products and
B 85 & B8 proprietary and semi-conductor
products 3,908,685 3,222,404
—E=ZFFaRA — Marketplace income 5,220 30,543
— HERELERBEA — Service revenue from software
licensing 4,301 —
3,918,206 3,252,947
R B H b 2R B U A Revenue from other sources
—RESIHEROF EUW A — Interest income from IngFin
Financing Services 9,099 28,258
3,927,305 3,281,205
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Financial Information (Continued)
#ZE2021%6 A30H IE7~ME A For the six months ended 30 June 2021

4. WA @) 4. REVENUE (continued)
LUTEHINAEEBRTRRED BELEN Set out below is the disaggregation of the Group’s revenue
BEEAHWARNERFER  RijtET from contracts with customers by (i) timing of recognition; and (i)
HEl D H DA geographical markets, arising from different reporting segments:
BHE B AT BEERK ot
Comtech Ingdan Total
ARBTRT AR¥TR AR%®TxR
RMB’000 RMB’000 RMB’000
B KRB A - Revenue from goods and services:
—IC- EMEFIiT — Sales of IC, other electronic
2=t AlOTE @ components, AloT products
% Bt e g g and proprietary and
EmMiEEE semi-conductor products 3,022,548 886,137 3,908,685
—¥=ZHFAKA  — Marketplace income - 5,220 5,220
— B R KL RS — Service revenue from software
g A licensing - 4,301 4,301
3,022,548 895,658 3,918,206
g A HE SR B R Timing of revenue recognition:
— A — (A2, — At a point in time 3,022,548 891,357 3,913,905
— R —EEE — Overtime - 4,301 4,301
3,022,548 895,658 3,918,206
RS Geographical markets:
—h B (BESEH) — The PRC (including Hong Kong) 3,022,548 788,427 3,810,975
— R — Southeast Asia - 107,231 107,231
3,022,548 895,658 3,918,206
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Financial Information (Continued)
EHZE2021F6 A30H 1E/5EH For the six months ended 30 June 2021

4. REVENUE (continued)

Revenue from goods and services:
— Sales of IC, other electronic
components, AloT products

B G E and proprietary and
mEHEE semi-conductor products 1,784,453 1,437,951 3,222,404
—F=HFAWA  — Marketplace income — 30,543 30,543
1,784,453 1,468,494 3,252,947
WA B 3R B ] Timing of revenue recognition:
— A — (E B 2L — At a point in time 1,784,453 1,468,494 3,252,947
@ T Geographical markets:
— il (B#FEEB) — The PRC (including Hong Kong) 1,784,453 1,305,366 3,089,819
— X FEas — Southeast Asia — 163,128 163,128
1,784,453 1,468,494 3,252,947
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SEGMENT INFORMATION

Information reported to the executive directors of the Company,
being the chief operating decision makers (the “CODM”), for the
purpose of resource allocation and assessment of segment
performance focuses on types of goods or services provided.
The executive directors of the Company have chosen to
organise the Group around differences in products and
services.

In a manner consistent with the way in which information is
reported internally to the Group’s CODM for the purposes of
resource allocation and performance assessment, the Group
has identified two reportable segments:

— Comtech: Sales of IC, other electronic components and
AloT products
— Ingdan: Sales of proprietary and semi-conductor

products, Ingfin Financing Services,
marketplace operation, software licensing and
incubator business

To better distinguish the business nature and align with the
trade name of each reporting segment, the reporting segment
“Ingdan Innovations” has been renamed as “Comtech” while
“Ingfin Technologies” has been renamed as “Ingdan”.

Operating segments in Comtech and Ingdan, as identified by
the CODM, have been aggregated in arriving at reportable
segments of the Group.
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B ZE 202156 A30H IE7~ME A For the six months ended 30 June 2021

2 2B E E @ 5. SEGMENT INFORMATION (continued)
DEBRARFEE Segment revenues and results
UTAEREBIIZAE2H D 32289 A The following is an analysis of the Group’s revenue and results
REED - by reportable segments.
B ZE2021F6H30H 1L~ A For the six months ended 30 June 2021
BB WER st
Comtech Ingdan Total
AR T AR T AR T
RMB’000 RMB’000 RMB’000
(REEX) (RBEX) (RBEX)
(Unaudited) (Unaudited) (Unaudited)
A Revenue
— ¥ IMNRA — External revenue 3,022,548 904,757 3,927,305
— D ERRI U A — Inter-segment revenue 233,108 15,446 248,554
WA Segment revenue 3,255,656 920,203 4,175,859
# 85 Eliminations (248,554)
EBRA Group revenue 3,927,305
73 8B 5 F Segment profit 190,904 37,393 228,297
RO A Unallocated income 4,772
KoBEAFIRAX Unallocated corporate expenses (56,429)
& BB S AR Unallocated finance costs (23,148)
BIEHEKEL AT  Gan on deemed disposal of
W g associates 32,119
JEAL B & N R FEAE Share of results of associates 5,388
R B A& Profit before tax 190,999
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Financial Information (Continued)
EHZE2021F6 A30H 1E/5E A For the six months ended 30 June 2021

5. 2HER @ 5. SEGMENT INFORMATION (Continued)
D EUWA R FELE E Segment revenues and results (Continued)
HZE2020F6 5308 1L~ B For the six months ended 30 June 2020

A Revenue
— H MR A — External revenue 1,784,453 1,496,752 3,281,205
— o R A — Inter-segment revenue 158,460 31,423 189,883
2 B A Segment revenue 1,942,913 1,528,175 3,471,088
85 Eliminations (189,883
SE KA Group revenue 3,281,205
3 #Ba A Segment profit 80,832 54,140 134,972
RO A Unallocated income 42,406
FAOoWRARIAX Unallocated corporate expenses (51,476)
R 9 e B 75 B AR Unallocated finance costs (5,328)
FE(LEE S DR LA Share of results of associates 6,263
F& B4 Bl v A Profit before tax 126,837
ERESANSHABRREERAERBN = The accounting policies of the operating segments are the
stERABE o o 86 A 18 B & 5 £26 B B same with the Group’s accounting policies. Segment profit
BEHEA W RDEETEMBA - & represents the profit earned by each segment without allocation
RITE R EA L EFRE - BBKAR - RIE of certain other income, central administrative and other
HEBME NG MR REEBRS QA ¥ operating expenses, finance costs, gain on deemed disposal of
Bolt HMEBEERRERS UESER associates and share of results of associates. This is the
BREFAERERENE - measure reported to the CODM for the purpose of resource
allocation and performance assessment.
SEEEEIRE IS KEIWE - Inter-segment sales are charged at prevailing market rates.
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EHZE2021F6 A30H 1E/5EH For the six months ended 30 June 2021

2 2B E E @ 5. SEGMENT INFORMATION (Continued)
ITHEERERE Segment assets and liabilities
UTEREEZAERoBEDHNEE The following is an analysis of the Group’s assets and liabilities
LadEoir: by reportable segments:
DEBEE Segment assets
720214
6 H30H
At 30 June
2021
ARE T
RMB’000
(REER)
(Unaudited)
(RS L 0] Comtech 1,560,382 1,210,192
BERK Ingdan 3,829,832 3,465,173
DMEELE Total segment assets 5,390,214 4,675,365
RS N R R Interests in associates 30,103 176,984
R—HEELENES Interest in a joint venture = -
- /NN TE FABRNELRMEE  Financial assets at FVTPL - 25,000
NEIRHMEE Corporate and other assets 776,814 614,816
mEE Total assets 6,197,131 5,492,165
PEERE Segment liabilities

BB &AM
BER X

Comtech
Ingdan

72021 £
6H30H

At 30 June
2021
AR® T
RMB’000
(RBEZX)
(Unaudited)

927,412
95,700

389,985
193,415

aNEya

DERBREAE
NAINMEMBEE

Total segment liabilities
Corporate and other liabilities

1,023,112
920,048

583,400
685,179

BEAR

Total liabilities

1,943,160 1,268,579
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5. 7EER @

THEEREE @
REESBEBERSIBRABEREMS ¢

- FEERESEERENH LM
BEE RBErmAk—Reagd
s 5T EMBERRIE &
AFEFABRZNEREE IR
HRITHER BEEMBITER K
RehBReFEMHRI &

- HMBRBEIEEZRKZNHE HEET
HEMNRE HEAE EBMHAHA
BH - |RTEX Hte®AB Rk

SEGMENT INFORMATION (Continued)

Segment assets and liabilities (Continued)

For the purposes of monitoring segment performance and
allocating resources between segments:

— Al assets are allocated to operating segments, other than
right-of-use assets, interests in associates and a joint
venture, certain other receivables, financial assets at
FVTPL, restricted bank deposit, pledged bank deposits
and cash and cash equivalents; and

— Al liabilities are allocated to operating segments, other
than certain other payables, lease liabilities, income tax
payables, bank loans, other financial liabilities and

RIETIE B ERRAN o deferred tax liabilities.
6. Huug A OTHER INCOME
B Z6H30R LA
For the six months ended
30 June
2021 £
2021
AR T
RMB’000
(REER)
(Unaudited)
RITF B YA Bank interest income 659 586
SN UG 25 7 RR Net foreign exchange gains - 35,640
HEZEAFETABED Gain on disposal of financial assets
TRMEENKE at FVTPL 210 —
5 RT 78 Bh (B E%) Government grants (note) 2,191 3,485
B2 5 EIIERN E B Reversal of loss allowance on
B trade receivables - 24,004
Hih Others 1,712 2,695
4,772 66,410

MiaE: R REETE BT R RER ER A EE
MIARESMERRAME - ERAREN
& BT A 18 B 15 B {6k 1 B BO B A 52 S B 0 A
WA o

54 Cogobuy Group Interim Report 2021

Note: The amount represented government grants received from the PRC local
government authorities in respect of subsidising the Group’s research and
development activities, which were immediately recognised as other
income for the period as the Group fulfilled all the relevant granting criteria.
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EHZE2021F6 A30H 1E/5EH For the six months ended 30 June 2021

Bt % AR AN

Hin s @B EHNE (FH5E20)

7. FINANCE COSTS

Interest on other financial liabilities

HZEZ6H30R 1L<@EA
For the six months ended
30 June

20214
2021
ARE TR
RMB’000
(REEX)
(Unaudited)

(note 20) 20,290 —

RITERFE Interest on bank loans 1,601 3,505
HEBENE Interest on lease liabilities 1,257 1,823
23,148 5,328

FEBMEX 8. INCOME TAX EXPENSES
BZ6H30HLAEA
For the six months ended
30 June
20214
2021
AR T
RMB’000
(REEX)
(Unaudited)
RNER#R IS - Current tax:
— R PEMER — PRC Enterprises Income Tax 6,709 7,007
—BENEM — Hong Kong Profits Tax 14,524 4,389
— HEMElEEE — Other jurisdictions 587 149
21,820 11,545
I JE R I8 Deferred taxation (3,267) (3,267)
18,553 8,278
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EHZE2021F6 A30H 1E/5E A For the six months ended 30 June 2021

9. MmizER 9. PROFIT FOR THE PERIOD

B Z6H30H LL<MEA
For the six months ended
30 June

2021 £
2021
AR¥ T
RMB’000
(RE&EF %)
(Unaudited)

BP9 Ss F) T R 0B (REA) Profit for the period has been arrived at after
AT &IBBER: charging (crediting):

STABEERARNNEREE Amortisation of intangible assets included in

5 cost of sales 118,117 75,794
HATHEHEMKLE T A Amortisation of intangible assets included in
WETEEHN administrative and other operating
expenses 27,627 30,073
145,744 105,867
WERERETE Depreciation of plant and equipment 792 1,178
FHAEEENE Depreciation of right-of-use assets 8,417 10,944
HEME NKENEIR Loss on disposal of plant and equipment 732 —
GFERE(BRERRD)FHE Allowance for (reversal of allowance for)
(GFAHER A R) (F5E) inventories, net (included in cost of sales)
(note) 317 (15,500)
g5 RN IENBERE Loss allowance (reversal of loss allowance)

(BiEEEED) (Gt AE  ontrade receivables (included in selling
X 84557 (20204 + 4, and distribution expenses (2020: other

WA A) income)) 7,798 (24,004)
BRAEAINGFESSE Amount of inventories recognised as an
expense 3,464,228 2,938,561
fisr - RELE 20206 A30H 1IENfA A - AR VEH H Note: During the six months ended 30 June 2020, reversal of allowance for
%IE - 4 A R #15,500,0007T (2021 4 : ##) inventories of approximately RMB15,500,000 (2021: nil) has been
M EREROERRAY T AEEKRAR recognised and included in cost of sales as a result of the subsequent

sales.
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EHZE2021F6 A30H 1E/5EH For the six months ended 30 June 2021

10. RE

11.

#H E£2021F6 A308 1L/~ A A I &R
f -ERKZHRBZEMBZE - BB R
SHEARNARITEZZREETARKRE
(20204 : £&) -

#H =2021F6 H30H LN A A AAQ
AETHEIEZENBRARBERRE
& PR B - Eh 4y A R 523,184,000 7T
(20204 : A R #3,024,0007T) J3 5K T
HIEERBER AR EHBMERUEK - K
ARAMKMBARTERZZKRETHNRS
(20204 : £&) -

BRER

ADFHAE ARG SR AR B ER A
TR TR E

B

R ESRERREER T
MEF - BIARFEE A
J& A6 B R i A

Earnings

Earnings for the purpose of basic and diluted
earnings per share, representing profit for
the period attributable to owners of the

10. DIVIDENDS

11.

Company

No dividend was paid, declared or proposed during the six
months ended 30 June 2021, nor has any dividend been
proposed since the end of the reporting period (2020: nil).

During the six months ended 30 June 2021, certain indirect
non-wholly owned subsidiaries of the Company declared interim
dividends to its shareholders, of which approximately
RMB23,184,000 (2020: RMB3,024,000) was declared to its
non-controlling shareholders. No dividend has been proposed
by the subsidiaries of the Company since the end of the
reporting period (2020: nil).

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share
attributable to owners of the Company is based on the
following:

HZ6H30HIL<EA
For the six months ended
30 June

2021 £
2021
AR® TR
RMB’000
(REEX)
(Unaudited)

110,464

100,077
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1. EREZF @) 11. EARNINGS PER SHARE (cContinued)
B Z6H30R LLA<EA
For the six months ended
30 June
2021 £
2021
T B&
’000
(REBFEZ)
(Unaudited)
B EE Number of shares
BT EERERAEFN Weighted average number of ordinary shares
I IR N AE S 8 for the purpose of basic earnings per share 1,395,714 1,389,728
BEBEEHEWEN L MALR Effect of dilutive potential ordinary shares:
e
ice: ¥ N/NEIE OB TS ) Deemed issue of shares under the
BATEULERERE Company’s RSU Scheme for nil
E: a4 consideration 5,670 10,393
RITBESREERNE Weighted average number of ordinary shares
B A% b T E for the purpose of diluted earnings per
share 1,401,384 1,400,121
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EREEE
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Financial Information (Continued)
EHZE2021F6 A30H 1E/5EH For the six months ended 30 June 2021

12. RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES

Right-of-use assets

72021 £

6 A30H

At 30 June
2021
AR¥ TR
RMB’000
(REEHE&)
(Unaudited)

45,136 48,793

MR2021E6 8308 @ AN &£ B & i A
EAE BREREEFEHER
B AAEH BN TRENF (2020
F12H31H - MENFE) o

MRAILFTHBRAERERE i)
#H E2021F6 A30H8 It /<1 A 815
FRAEEEANTHERENAIEAL
AR #4,760,0007T (20204 : AR
40,392,0007T) c AE R F A& E
B A B % 4,503,000 7T (20204 :
A R #40,392,0007T) T Ue B8 & £l &
BESMORIN) BRAR(REB
ERMERI])  MARBRITES
REREoEA ARRELE (R
EEDRZAR B ERER -

R2021F6 AR MIE HIEEER
& #) A R %37,356,000 7T (20204 12
A31H : AR #37,106,0007T) Z &
R BB BB E SRRz E
HAEE -

As at 30 June 2021, the Group has lease arrangements
for office buildings, factories and warehouses with the
lease terms of generally ranged from two to six years (31
December 2020: two to six years).

Additions to the right-of-use assets and lease liabilities for
the six months ended 30 June 2021 amounted to
approximately RMB4,760,000 (2020: RMB40,392,000),
due to new leases in respect of office buildings. Included
in the additions to right-of-use assets was approximately
RMB4,503,000 (2020: RMB40,392,000) which was
acquired from Comtech Communication Technology
(Shenzhen) Company Limited* (Rh@B(EE MR AR
2 A]) (“CCT Shenzhen”), in which Mr. Kang Jingwei (“Mr.
Kang”), the executive director and ultimate beneficial
owner of the Company, has beneficial interest in.

Included in the right-of-use assets as at 30 June 2021
was amount of approximately RMB37,356,000 (31
December 2020: RMB37,106,000) arising from leases
with CCT Shenzhen.

3@ SRS PHiERS 2021

59



R4S H HA B 75 & R B ()
Notes to the Condensed Consolidated Interim

Financial Information (Continued)
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12. FRAREERHEHEE AW 12. RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES (continued)
(i) HEAE (i) Lease liabilities
7202145
6 H30H
At 30 June
2021
AR® T
RMB’000
(REBEXR)
(Unaudited)
FEm B Non-current 29,786 34,131
ik ) Current 16,827 15,968
46,613 50,099
MR2021E6 A0 B EAGER Included in the lease liabilities as at 30 June 2021 were
#) A R # 38,843,000t (20204 12 A approximately RMB38,843,000 (31 December 2020:
31H : AR #37,954,0007T) 73R B RMB37,954,000) arising from leases with CCT Shenzhen.

ERBRERMRNZENEE -

72021 &
6 H30H
At 30 June
2021
AR¥T T
RMB’000
(REER)
(Unaudited)
HEEBEETHWENSE Amounts payable under lease
liabilities
—FR Within one year 16,827 15,968
—FHEBERFER After one year but within two years 9,764 10,292
WEBBERFA After two years but within five years 20,022 23,839
46,613 50,099
B A 12ME AR BIEAA A Less: amount due for settlement
eRIIREDEE within 12 months (shown
EHT) under current liabilities) (16,827) (15,968)
M12@ BB NHESE  Amount due for settlement after
12 months 29,786 34,131
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A4 & P H B 75 & BB &F (88)
Notes to the Condensed Consolidated Interim

Financial Information (Continued)
B ZE 202156 A30H IE7~ME A For the six months ended 30 June 2021

12. FRAREEREESEEw 12. RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES (continued)
(i) AERPEINEHE (iii) Amounts recognised in profit or loss
HZ6H30HIEA<EA
For the six months ended
30 June
2021
2021
AR TR
RMB’000
(REERK)
(Unaudited)
FREEENITERX Depreciation expense on right-of-use
assets 8,417 10,944
HEBAGBOMNERRX Interest expense on lease liabilities 1,257 1,823
HEPAEEENRAS Expense relating to short-term leases 824 223
(iv) EAth (iv) Others
REE2021F6 B30 IENE R ' TBE During the six months ended 30 June 2021, the total
K357 AR A A AR 10,327,000 cash outflows for leases amounting to approximately
7T (20204 : AR #12,392,0007T) ° RMB10,327,000 (2020: RMB12,392,000).
X ZBERER & The English name is for identification purpose only
BEEE 13. INTANGIBLE ASSETS
M B E2021F6A30H IEN A A« IR During the six months ended 30 June 2021, additions of
B E & E X A AR 284,973,0007T - intangible assets amounted to approximately RMB284,973,000,
BREIMBEZIERIARENERF comprised of (i) information systems acquired on acquisition of
(B RIZEMBAEER])BRERLE EZ Robot and its subsidiaries (collectively referred to as the “EZ
B RZH A AR #148,992,0007T + Ty £ # Robot Group”) of approximately RMB148,992,000 which were
BAEKE B E25) (i) Uk g B & related to the robotics business (note 25); (i) information
BMEAEBEBENGERRNARE systems of approximately RMB135,662,000 acquired and
135,662,000 7T & Mz (i) & fib & 2 & = 4 A related to the robotics business; and (i) other intangible assets
R #319,0007T ° of approximately RMB319,000.
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13. B EE @)

R E 2202066 A30H 1/~ @ B » #IR
MEREENARARK157,532,0007T -

BREOHKEBHEKRAXZBE@ANER
R4 N R #50,000,0007T ¢ K (i) # U BB
BEAIEEBEBENEEZHHARE
107,532,000 7T ©

R E £ 20214 % 202046 A30H 1k 7N &
AERANMEEREELHBREERE
DEET o

KE2BARNREBETSBHSELS
NEAEBENGTE BEHEFEER
R E e W R E R 202156 A
30H K% 20205 12 A31 B - It £ #E R R/ &
518 -

EREEDREFRRES REE A
B EREREARAESHEZHEER
A ENERFMBEREBAFRE - K
ARESZEMHE EAHFRERLBEAA
BUREZHB I SERRHEELENM
MEREEBLEATEEEER -
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13.

4R & P H B 75 & R B &F ()
Notes to the Condensed Consolidated Interim

Financial Information (Continued)
#ZE2021%6 A30H IE7~ME A For the six months ended 30 June 2021

INTANGIBLE ASSETS (Continued)

During the six months ended 30 June 2020, additions of
intangible assets amounted to approximately RMB157,532,000,
comprised of (i) information systems of approximately
RMB50,000,000 acquired and related to the robotics business;
and (i) information systems of approximately RMB107,532,000
acquired and related to the automotive business.

All the additions to the intangible assets during the six months
ended 30 June 2021 and 2020 were under Ingdan segment.

No impairment loss has been recognised as at 30 June 2021
and 31 December 2020 based on the impairment assessment
on the intangible assets and the related goodwill, with reference
to the calculation of value-in-use of the respective cash-
generating units performed by the directors of the Company.

The value-in-use was calculated based on the discounted cash
flows model with the use of budgeted revenue, gross margin,
net margin and pre-tax discount rate approved by the directors
of the Company. The directors of the Company believe that any
reasonably possible change in any of these assumptions would
not cause the carrying amount of each cash-generating unit to
exceed its recoverable amount.



A4 & P H B 75 & BB &F (88)
Notes to the Condensed Consolidated Interim

Financial Information (Continued)
EHZE2021F6 A30H 1E/5EH For the six months ended 30 June 2021

EE"I'A,J&%EL&EH’\J

>
kb 5
el

BERBATFEFAEMEZE

14. FINANCIAL ASSETS AT FVTOCI

R 2021 £

6 A30H

At 30 June
2021

AR TR
RMB’000
(REEFZ)
(Unaudited)

Unlisted investments designated

War I EmigE as at FVTOCI
—JEETRAESE — Unlisted equity securities 259,820 342,326
—ELETREES — Unlisted equity fund 9,858 10,002
269,678 352,328
ARE B WATER DT Analysed for reporting purposes as:
—ERBEE — Non-current assets 269,678 352,328

A ERFEEMEABREEENEL  F
REBRLESEMKSL KL FAE
BATRITHIFLMERAES  RIFLT
BEESHIRE -

AEEY ETAEANZEIFLHRAR
BEEFEPZAEMEF - AQFAESFR
A FEFRETBRARESFFFHEEREE
MeEREFERMREEN - QKL A2
AEFCEEBRUSTHRLETRAKRER
ERBEAFEFAREMEZERTS  RARZ
WERE RBESAERULEREATFE
MEMEISTENAaAEERFELE
REFREBNRERERHRRE
Z B o

The above unlisted equity investments represent investments in (i)
unlisted equity securities issued by private entities incorporated/
established in Hong Kong, the PRC and the BVI; and (i) unlisted
equity fund.

The Group did not have any right to appoint any directors in the
board of directors of the unlisted equity investments. In the
opinion of the directors of the Company, these unlisted equity
investments are not held for trading. Instead, they are held for
medium to long-term strategic purposes. Accordingly, the
directors of the Company have elected to designate these
unlisted equity investments as at FVTOCI as they believe that
recognising short-term fluctuations in these investments’ fair
value in profit or loss would not be consistent with the Group’s
strategy of holding these investments for long-term purposes
and realising their performance potential in the long run.
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Financial Information (Continued)
EHZE2021F6 A30H 1E/5E A For the six months ended 30 June 2021

15. EWWE R

15. LOANS RECEIVABLES

A 2021 F
6H30H
At 30 June
2021
AR® T
RMB’000
(REER)
(Unaudited)
W E ) At the beginning of the period/year 326,093 818,943
0 Addition 266,452 118,531
ERANER Repayment from borrowers (121,574) (585,162)
PE ¥, =& Exchange adjustments (3,288) (26,219)
RERF R At the end of the period/year 467,683 326,093
BWEEWIERN DT Analysed for reporting purpose:
— RIS — Current portion 350,083 22,584
— ¥R D — Non-current portion 117,600 303,509
467,683 326,093

20216 A30H &%2020%12 8318 -
FUREZFNREBAEOERHANHBERA
NBeHFHR FEH BHEKREXEASE
ERHEERREARR —HIEZENW
BRRIKE TIREEE -

7202146 A30 A 2020612 A31H * &
BEFRZETFHEN TFO%E7%:TE -
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The loans receivables have been secured, throughout the
contractual loan period, by the borrowers’ cash deposits,
inventories, trade receivable or certain equity interests of the
investees of the Group and a non-wholly owned subsidiary of
the Company as at 30 June 2021 and 31 December 2020.

The loans receivables carried fixed interest rates ranged from 6%
to 7% per annum as at 30 June 2021 and 31 December 2020.
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Financial Information (Continued)
EHZE2021F6 A30H 1E/5EH For the six months ended 30 June 2021

15. EWE K@) 15. LOANS RECEIVABLES (Continued)

BERANEN2FWBEERET :

The loans receivables, presented based on the identity of the
borrower, are as follows:

20214
6 A30H
At 30 June
2021
AR® T
RMB’000
(REEEZ)
(Unaudited)
NS E o) RN Associates of the Group - 48,946
REEBRMWKELNR  DEA Investees of the Group, classified as
BRAFEFAEME2EMKES  financial assets
TREEE at FVTOCI 201,501 212,004
AEERES Employees of the Group 117,600 —
H Others 148,582 65,143
467,683 326,093

AAKBEBENE RREQRFRERR
HOEFWMEDZEREBREEF
AR B A T BT R R i E o

REE2021F6 A30H IENE A EEE
FEUE R & EE A B R 1218 A 75 B
FEEBE(EHEEBEDE  ARa%E
ERZEBREMBERESR RXH5EFNH
AR MEREE UREBALETT
M ARRATR - WiEE HE B % @I 36K
BHERRBALEESR  UETHES
BMEERESESEBRIFARERNS B B
EMELOME  URESERBRTELNE
HIE5 18 o

The interest rate of the loans granted to the associates,
investees and employees of the Group are determined at rates
to others with similar amount and credit rating.

During the six months ended 30 June 2021, in determining the
12-month expected credit loss (“ECL”) for the loans receivables
and loan interest receivables, the directors of the Company
have taken into account the historical default experience, the
financial position of the counterparties, value of collaterals as
well as the future prospects of the industries in which the
debtors operate, various external sources of actual and forecast
economic information, as appropriate, in estimating the
probability of default of each of these financial assets individually
occurring within their respective loss assessment time horizon,
as well as the loss upon default in each case.
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EHZE2021F6 A30H 1E/5E A For the six months ended 30 June 2021

15. B & = @) 15. LOANS RECEIVABLES (Continued)
T HEKRERRERERANE®EE There has been no change in the estimation techniques or
BER RABEMELNMAAAERE significant assumptions made during the current period in
AR & P o assessing the loss allowance on loans receivables and loan

interest receivables.

K 2021F6 H30H Kk2020F12 311 - As at 30 June 2021 and 31 December 2020, the directors of
AATBESHFEKEREEKE RF the Company estimate the loss allowance under the ECL on
BEFEHEZEEEE K EIEEE Y A loans receivables and loan interest receivables was insignificant
SAEPHEEERmMS I NE KX - to the condensed consolidated interim financial information.
LTNAERERIZRERENABAZ7 AN The following is an ageing analysis of loans receivables,
BT presented based on their drawdown dates:
72021 4
6 H30H
At 30 June
2021
AR% T
RMB’000
(REEZR)
(Unaudited)
31E AR Within 3 months 266,182 —
3Z61E A 3 to 6 months - 39,412
6MEAZE1EF 6 months to 1 year - 37,990
Bl Over 1 year 201,501 248,691
467,683 326,093
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EHZE2021F6 A30H 1E/5EH For the six months ended 30 June 2021

16. ESEKFE EWEE KHEH 16. TRADE, BILLS AND OTHER RECEIVABLES
ftb FE U 5% 18
R 2021 £
6 H30H
At 30 June
2021
AR® TR
RMB’000
(REEZX)
(Unaudited)
IR AR ART R EUW B S Receivables at amortised cost
1 comprise:
— B ZENFIE — Trade receivables 1,180,810 1,488,826
— EWNERE — Bills receivables 6,420 10,778
B EWRRENERZE Trade and bills receivables 1,187,230 1,499,604
BB S EWRIENEEEE Less: loss allowance on trade
receivables (103,082) (95,284)
1,084,148 1,404,320
JEUCE SR FB (BT ) Loan interest receivables (note) 19,727 51,372
B S5 %e MIBNHIE Trade deposits and prepayments 289,564 117,885
HENE QR Z EWRAE Consideration receivable from disposal
(P 3£ 26(a)) of subsidiaries (note 26(a)) 5,891 —
H {th fE U oA Other receivables 66,321 11,615
1,465,651 1,585,192
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EHZE2021F6 A30H 1E/5E A For the six months ended 30 June 2021

16. EZEWFIE - EWE#E K EHE 16. TRADE, BILLS AND OTHER RECEIVABLES

b P& U R IE ()

AEEBRTHEEHNTFERERH R
530K £120K (2020512 H31 H : 30K
F120K) - U T RR & W& HB RILRN
EnEEHREAM(ESENEAER
EHEE)2INEZRRFBEREKRE
BENKREBEZRBREFENBRER) W
RREC DA

(Continued)

The Group allows credit period ranging from 30 to 120 days (31
December 2020: 30 to 120 days) from the date of billing. The
following is an ageing analysis of trade and bills receivables, net
of loss allowance on trade receivables, presented based on
dates of delivery of goods or rendering services, which
approximates the respective revenue recognition dates, at the
end of each reporting period.

72021 £

6 A30H

At 30 June
2021
AR¥ TR
RMB’000
(REE®)
(Unaudited)

1@ AR Within 1 month 565,878 455,110
12218 A 1 to 2 months 382,294 334,613
2ZE3M@A 2 to 3 months 98,694 314,113
Hid31E A Over 3 months 37,282 300,484

68 Cogobuy Group

1,084,148 1,404,320

AEBERBEERFEREREEEEN
CHMABEEIRURENERRE -BEH
EUFRBENFRREEBRID2RBEBL A
BENERERFEERAE TR
REHHAIM(EHREBARERER &
BAREBTERNBEEHENRI LR & &
& MM R E A7 & T8RRI T A /O BY 14 1F
HHEE) REREANTFPRMENEE
R/ SHERBREMEERME -

Interim Report 2021

The Group measures the loss allowance on trade receivables at
an amount equal to lifetime ECL. The ECL on trade receivables
are estimated on an individual basis for customers with
significant balances and/or collectively using a provision matrix
by reference to past default experience of the debtors and an
analysis of the debtors’ current financial position, adjusted for
factors that are specific to the debtors, general economic
conditions of the industry in which the debtors operate and an
assessment of both the current as well as the forecast direction
of conditions at the end of each reporting period.
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EHZE2021F6 A30H 1E/5EH For the six months ended 30 June 2021

16. EZEWFIE - EWE#E K HE 16. TRADE, BILLS AND OTHER RECEIVABLES

itz & W 3K I8 () (Continued)

REE2021F6A30H L/~ 8 A R&E = There has been no change in the estimation techniques or
2020F 12 AG1H Lt FEAEH N EET 7 significant assumptions made during six months ended 30 June
AR ERBRRNENE - 2021 and year ended 31 December 2020.
BEAEEEEENE S EKRENE Based on the assessment of the ECL on trade receivables
HEEEERETHNIGE CHERESE performed by the management of the Group, loss allowance on
U 3k TE B B 48 B 40 A R 7,798,000 trade receivables of approximately RMB7,798,000 (2020:
(2020 : B S EWFIE 7 BB EER D reversal of loss allowance on trade receivables of approximately
49 A R #24,004,0007T) ° RMB24,004,000) has been recognised.

fisr : R E R RERERF EHNBEMAE5 0T - Note : The breakdown of the loan interest receivables at the end of the reporting

period is presented as follows:

#2021 5
6830H
At 30 June
2021
AR T
RMB’000
(RE&EZX)
(Unaudited)
A B R B & D A Associate of the Group — 8,106
AEEBNWRERT  DEARAFE Investees of the Group, classified as
STAEMEARENEREE financial assets at FVTOCI 18,896 33,855
AEEHEE Employees of the Group 831 —
Hh Others — 9,411
19,727 51,372
17. FEUREE & A B ;8 17. AMOUNTS DUE FROM ASSOCIATES
R2020F12A31H  ZEREBRE S The amounts as at 31 December 2020 were trading in nature
ME WABEQAFRRFENE S EKRK and secured by the trade receivables and inventories of the
BRGEEERER REBEREREX associates, non-interest bearing and repayable on demand.

BE -
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18. EZ R H At E(F R 18 18. TRADE AND OTHER PAYABLES

120214
6H30H

At 30 June
2021
AR® TR
RMB’000
(REE®)
(Unaudited)

B 5 ER A Trade payables 918,765 560,711
=N Accrued staff costs 18,310 41,428
H fib B~ A Other payables 90,451 51,548

1,027,526 653,687

L TRAERSEHBERIEZEZHEHZIH The following is an ageing analysis of trade payables, presented
B o EMNRIBREREE DT : based on the invoice date, at the end of the reporting period:

72021 £

6 HA30H

At 30 June
2021
AR®T R
RMB’000
(REER)
(Unaudited)

18 B R Within 1 month 775,812 453,699
12318 A 1 to 3 months 62,110 55,630
BiE31E A Over 3 months 80,843 51,382

918,765 560,711

NEBEZH T EEE A30XK (20205F The average credit period granted is 30 days (31 December
12A31H :30K) - NEEE E 18 5 R 2020: 30 days). The Group has financial risk management in
REIRE  UERMAENZEBREEHSR place to ensure that all payables are settled within the credit
A 4E5E o timeframe.
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Financial Information (Continued)
EHZE2021F6 A30H 1E/5EH For the six months ended 30 June 2021

RITER 19. BANK LOANS
BEEREE(EERRZME 2513 Carrying amount repayable (based on scheduled repayment
EEAH) : dates set out in the loan agreements):

72021 £

6 A30H

At 30 June
2021
AR¥ TR
RMB’000
(REE®)
(Unaudited)

ARN—FERNER HFEREXK Repayable within one year and contain
EBERLINAEEEET  arepayment on demand clause and
shown under current liabilities 187,512 138,930
M2021 66 H30RH » B RITELE H AR As at 30 June 2021, all banking facilities were secured by the
£ E 4 AR ¥ 137,295,000 7T (20204 12 A Group’s pledged bank deposits of approximately
31 H: AK®142,531,0007T) & 2 & # 4R RMB137,295,000 (31 December 2020: RMB142,531,000).
TIFERIERER -
Hthemas 20. OTHER FINANCIAL LIABILITIES
(@ EERE (@) Redemption right
BEREEZITE ARAASE Pursuant to the capital contributions from the investors, a
BER THE D - redemption right is granted by Company to each investor.
mfEE B (A FEFE A A BRSA Each investor shall have the right to request the Company
F£2024F12A31H sk 277 [ fE | to repurchase all of their equity interests in Shenzhen
HDABEEMBEZESEH - BISEK Comtech at the redemption price, if any of the triggering
BEEBEERARAIZERERED events occurs during the redemption period which
B Z R R YT B R Ay 7 AT B AR - commenced from the date of the completion of each

capital contribution to or before 31 December 2024 (the
“Redemption Period”).
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HttmeEwm
() HEMEAE @
TEBUREHBE

() ORIIBHEFMT R 5L A 2023 F 12
RA31BRIELEELRRSZFT
FNELER DG ZERE S
BENTMNEMRUBELER S
FTETERAREE LB EE
FEWM BREZABEEDH
RZEREETAIEREEE
EWREHENERN TR ASE
IR

i) FINBBEMRZEETHE
AR WEETHESW
BRAFAEEZEENBREZE

B/ 488
TR

g
uk

iy RERPAAZZFREESAER
P 3B BE AT AR AE B R IR B
RTFEANFRBEEEEE
1% 9 2B AT 15 W A R L T P& 50%
AR &

(v) R IR 2 S i A o] L A B CR
1T BRI L O i [ 4 -

BRERASBMESHE (BER
TETRAHEERSKREE KR
BOEERBNFNESR) BREFK
B F R IR R £ B SR A R
AR & WAFTE -

BOEBK —HEHN ERESE
SEBERFIBIBEEMBRATAERN
5 UBUREREMIRE(BHA
R  491,900,0007T ) (2020 12 A 31
E-Aﬁwmwmmwmﬁﬁﬁ
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20. OTHER FINANCIAL LIABILITIES (Continued)

(@ Redemption right (Continued)

The key triggering events included:

(i) Shenzhen Comtech fails to conduct an initial public
offering and the listing of its securities on the
Shanghai Stock Exchange, the Shenzhen Stock
Exchange or any other recognised stock exchange
agreed by the investors before 31 December 2023,
unless such failure was a result of non-cooperation
by the investors or any force majeure events as set
out in the capital contributions agreements;

(i)  Shenzhen Comtech is subject of materially
unfavorable litigation results which significantly
impact its ability to conduct an initial public offering
of its securities;

(i) the net profit of Shenzhen Comtech or revenue from
its main business segment for the year has been
decreased by 50% or more compared to last year
where the investors hold equity interests in
Shenzhen Comtech during the Redemption Period;
and

(iv)  the exercise of the redemption right similar in effect
by any other shareholder of Shenzhen Comtech.

The redemption price was calculated as the principal
amount plus accrued interest, being 8% per annum from
the date of the completion of each capital contribution to
the date of receipt of the redemption price from each
investor, less any cash income received by each investor
as the shareholders of Shenzhen Comtech.

The redemption right constituted a contract that contains
an obligation for the Group to repurchase the equity
instruments of Shenzhen Comtech gives rise to a
redemption financial liability recognised at the present
value of the redemption price, being approximately
RMB491,900,000 (31 December 2020: RMB341,900,000),
and subsequently measured at amortised cost.
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Financial Information (Continued)
EHZE2021F6 A30H 1E/5EH For the six months ended 30 June 2021

20. OTHER FINANCIAL LIABILITIES (Continued)

The movement in the other financial liabilities is as follows:

BZ6HA30RLA<EA
For the six months ended

30 June
20214
2021
RMB’000
AR® T
(Unaudited)
(REER)
R EF ) At the beginning of the period 341,900 —
wEETEE (M sE27(0) Capital contribution from the investor
(note 27(b)) 150,000 —
HEmesage & e (MEx7) Interest on other financial liabilities
(note 7) 20,290 —
RHEIR At the end of the period 512,190 —
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21. R A&

£ [%0.0000001 =TT HY
ik
T
202041 A18 »
202012 A31H -
20211 A1E R

21. SHARE CAPITAL

Ordinary shares of US$0.0000001
each
Authorised:
At 1 January 2020,
31 December 2020,
1 January 2021 and

202146 A30H 30 June 2021 500,000,000,000 50,000 N/A “~E FA
BRIREE: Issued and fully paid:
202061 A1 H At 1 January 2020
(=% (audited) 1,427,332,732 143 1
B R RGO (M) Cancellation of repurchased
shares (note (i)) (11,148,000) 1) —
A2020F12A318 At 31 December 2020,
2021 F1 A1H K 1 January 2021 and
20216 A30H 30 June 2021 1,416,184,732 142 1
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21. BRA&R @)

(iii)

B £2020F 12 A31 B IEF &+ AR 7] i i@ B
RETBEEEAFROAT

21. SHARE CAPITAL (Continued)

Notes:

)

During the year ended 31 December 2020, the Company repurchased its
own shares through the Stock Exchange as follows:

20204 4 A April 2020
202045 A May 2020
2020 10 A October 2020

A EFTBERGE RE E2020F12 A31 8 IEF
ERAWEHE - ARABBITRAREERD
111X BRIERASHS A REFEITOK
EEHEBROMEBEINETHERAARK
7697C) EUMRAEBER D EE - BEKRH
#2154 810,278,000 T (B E RO AR
9,140,0007T) B & A& 17 )4 (B # 1B o

R E Z 2021446 A30 B 1L/~ 18 A R I £ B [5 /5
FESHE AR ©

# =202146A308 Lk~ A A k& £20204F
12881 B L FE R EBBE XFTHE RN T
AZRHIRDEMEZEATORS -

#H £2021 66 A30H 1k 7~ @ A - 1,730,002 &
(20204 : 2,990,0101) = R il B 175 % (i1 55 B T
Fm A RO AR29520007T (20204 © A
R %8,875,00070) 5t A Bt 5 BRI A% 1 B 7 &1 &l
BAMORNG -

HRTRHOBEZREIRDEMEZTANUE
AERFE EERZRHIARG B0 5%
WFEzm AR (RME22) -

(i)

(iii)

7,234,000 0.94 0.78 6,228
2,682,000 0.84 0.79 2,183
1,232,000 1.54 1.49 1,867
11,148,000 10,278

All of the above shares were cancelled during the year ended 31
December 2020. The issued share capital of the Company was reduced
by the nominal value of US$1.11. Pursuant to section 37(4) of the
Companies Law of the Cayman Islands, the nominal value of the shares
cancelled of US$1.11 (equivalent to RMB7.69) was transferred from the
share capital to the share premium. The premium paid on the repurchase
of the shares of HK$10,278,000, equivalent to approximately
RMB9,140,000, was charged to share premium.

There were no shares repurchased for cancellation during the six months
ended 30 June 2021.

No shares were repurchased through the Stock Exchange and deposited
under the RSU Scheme trustee during the six months ended 30 June
2021 and year ended 31 December 2020.

For the six months ended 30 June 2021, 1,730,002 units of RSUs (2020:
2,990,010 units) were vested to the beneficiaries, and approximately
RMB2,952,000 (2020: RMB8,875,000) were credited to the shares held
for the RSU Scheme.

The remaining shares are held on trust by the RSU Scheme trustee until
their release to the beneficiaries upon the vesting of the RSUs (see note
22).
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Notes to the Condensed Consolidated Interim

Financial Information (Continued)
EHZE2021F6 A30H 1E/5E A For the six months ended 30 June 2021

22. SHARE-BASED PAYMENT TRANSACTIONS

RSU scheme of the Company

The purpose of the RSU Scheme is to reward the fidelity and
performance of the directors and employees of the Group. The
RSUs are the rights to receive Company’s shares when they
vest pursuant to the conditions provided for under the RSU
Scheme. Each RSU gives the holder a right to receive a share
at the end of respective vesting period. The shares were held
on trust by the RSU Scheme trustee until their release to the
beneficiaries upon vesting of the RSUs.

(a) Details of the terms and conditions of the grant of RSUs
are as follows:

MEER TSRS RSUs granted to directors:

B -
— R2014F3A1H — on 1 March 2014 3,600,000 1.72 6,192 B (), i)
Notes (i), (iii)
MEER THXEHIM RSUs granted to employees:
DB :
— 20149381 H — on 1 March 2014 19,346,300 1.72 33,276 B (), (i)
Notes (i), (iii)
— R2014F 3818 — on 1 March 2014 7,253,700 1.72 12,476 B 2 (i), (i)
Notes (ii), (i)
—R2015F7A8H — on8July 2015 17,940,000 3.89 69,787 Bt 5E (v)
Note (iv)
—R2017F2A/18 — on 1 February 2017 6,000,000 9.37 56,220 BT EE W)
Note (v)
— 42018411 A23H  — on 23 November 2018 10,200,000 2.56 26,112 B 3 (vi)
Note (vi)
— M2019F9H3H — on 3 September 2019 14,000,000 1.24 17,360 Bt 2 (vil)
Note (vii)
— 12020%7H16H  — on 16 July 2020 7,680,000 1.09 8,371 B 5 (viil)
Note (viil)
ERTFHILBE KM  Total RSUs granted
B BY 86,020,000

Interim Report 2021
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Financial Information (Continued)
B ZE 202156 A30H IE7~ME A For the six months ended 30 June 2021

22. U BRI RZ @ 22. SHARE-BASED PAYMENT TRANSACTIONS
(Continued)
KA T Z R EI IR0 B8l @) RSU scheme of the Company (Continued)
(@) ®&T MR A% B A G & AR (@) Details of the terms and conditions of the grant of RSUs
FBIT (&) are as follows: (Continued)
B 5 Notes:
(i) EETHZREKRODECHNFEBRA= [0) The RSUs granted had a vesting period of three years as follows:
EF
- EF =52 —BEREZE2014F — One-third of which have vested for the year ended 31
12A3MBIEFEPHREBES December 2014 in equal quarterly installments.
B -

- EF =52 —BEREE2015F — One-third of which have vested for the year ended 31
RANBLEEFES>HREEE December 2015 in equal quarterly installments.
HE B -

- Edh =52 —BEREZE20164F — One-third of which have vested for the year ended 31
12A3MBIEFEPHREBES December 2016 in equal quarterly installments.
B -

(ii) EETFHSREHARMDEMNSEBE AE (i) The RSUs granted had a one-year vesting period ended 31
ZE2014F12A31HIE—F - December 2014.

(i) TREBKMEMHNEBAESF LIM®E (iii) Vesting of the RSUs was conditional upon the Listing and after a
EARABREABBRIZTHFAS share subdivision of the share capital of the Company from US$1
10,000,000 fi% & f% 0.0000001 3= 7T K f% 15 per share to 10,000,000 shares of US$0.0000001 per share.
BAHAIEE - BERASENESENES Directors and employees who left the Group had forfeited their
REEEHEMA R FE R HIARGDEMD right to any unvested RSUs.

R o

(v) ERTHZREHBRNDEMNEBH A= (iv)  The RSUs granted had a vesting period of three years as follows:
FOT -

— HER =952 —BEREBE2016%57 - One-third of which have vested for the 12 months ended 7
A7EBLE12@AR D HREBEFEESE July 2016 in equal quarterly installments.
58

— HER =92 —BERBE20175E7 - One-third of which have vested for the 12 months ended 7
A7EBLE12@AR D HREBEFEESE July 2017 in equal quarterly installments.
58

— HER =92 —BEREE2018%57 - One-third of which have vested for the 12 months ended 7
A7RALE1REASHREEEE July 2018 in equal quarterly installments.
58

R2018FE7A7THA R AE B/ 1@ g Employees who left the Group before 7 July 2018 had forfeited

MEAUEAARAEE SR EIRMDELD their right to any unvested RSUs.

R o
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Financial Information (Continued)
#ZE2021%6 A30H IE7~ME A For the six months ended 30 June 2021

22. SHARE-BASED PAYMENT TRANSACTIONS

(Continued)

22, URBHRHORE @

R TR ZRGI R0 E 5T 8 @

(@ & T XBRHI A0 B AL A0 5B R 1 (@)
HBEWT (&)

RSU scheme of the Company (Continued)

Details of the terms and conditions of the grant of RSUs
are as follows: (Continued)

B & (48D Notes: (Continued)
) EETHZIREBRNDEMNRBR A= (v) The RSUs granted had a vesting period of three years as follows:
FOT

- EF =52 —#REE20184F1 =

ASB1AIE12E A IR EESE
BERE -

HEF =92 —#REE20194F1
AS1BILE12B A HRNEES
HEHEE -

HEF =52 — R E E202041
RSB LE12A A D HREES
B

One-third of which have vested for the 12 months ended
31 January 2018 in equal quarterly installments.

One-third of which have vested for the 12 months ended
31 January 2019 in equal quarterly installments.

One-third of which have vested for the 12 months ended
31 January 2020 in equal quarterly installments.

M2020F1 B3I BRI AASEEREES
MEEHEMARGEXRHIRMDELH

Employees who left the Group before 31 January 2020 had
forfeited their right to any unvested RSUs.

R o

(Vi) EETHZREKRMDECHFEBRA= (v The RSUs granted have a vesting period of three years as follows:
4T
= EF =52 —BREZE2019F One-third of which have vested for the 12 months ended

11A228 12 A 5 BIR & F
EHRE -

HA =52 — KRB E20205F
MA22At1R2EAASHRESE
ZHER -

ER=92—8BREZE20214F
1MA2BE12AA S HIREE
LHER -

72021 F 11 A22H Al BEF AN & B 19 (&
BREEEEMAREEZ RGO BN
H R o
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22 November 2019 in equal quarterly installments.

One-third of which have vested for the 12 months ended
22 November 2020 in equal quarterly installments.

One-third of which have vested for the 12 months ended
22 November 2021 in equal quarterly installments.

Employees who leave the Group before 22 November 2021 forfeit
their right to any unvested RSUs.
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22, UM REORSE @

R TR ZRGI R0 E 5T 8 @
BT SR H B B &0 5 B K 1R 1

(@)

18

s ()

GERNC)

(vii)

(vil

(i)

EETHXRERMBELNERHLS=
EmT

— EF =52 —#RHEE2020F9
A2 12 RSN EBEEE
nx:’%°

- EF =92 —#REE2021F9
A2BLE12EB AN EBEEHE
B o

- EF =92 —#REE20225F9
RoBIE12 R D HIRBEFEEE
mm§°

MR2022F9A2H A BER A S E /I E B
MEEHEMREEXRHIRMDELH
R o

ERTHOXREBENDECORBH =
FWT -

- ER =927 —BREZE2021F7
RA15AIE12A A DR EFH
HEE -

- EF =52 —#REE2022F7
A15B 112 A D B IR BEFE
%E m%"

- EF =52 —#REE2023F7
A15B 12 A9 IR B FF
HEHEE -

202249 A2 B A BRI AN &£ @EME%
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TEF o
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Financial Information (Continued)
B ZE 202156 A30H IE7~ME A For the six months ended 30 June 2021

22. SHARE-BASED PAYMENT TRANSACTIONS

(Continued)

RSU scheme of the Company (Continued)

(@) Details of the terms and conditions of the grant of RSUs
are as follows: (Continued)

Notes: (Continued)

(vii) The RSUs granted have a vesting period of three years as follows:

— One-third of which will vest for the 12 months ended 2
September 2020 in equal quarterly installments.

- One-third of which will vest for the 12 months ended 2
September 2021 in equal quarterly installments.

— One-third of which will vest for the 12 months ended 2
September 2022 in equal quarterly installments.

Employees who leave the Group before 2 September 2022 forfeit
their right to any unvested RSUs.

(Vi) The RSUs granted have a vesting period of three years as follows:

= One-third of which have vested for the 12 months ended
15 July 2021 in equal quarterly installments.

- One-third of which will vest for the 12 months ended 15
July 2022 in equal quarterly installments.

- One-third of which will vest for the 12 months ended 15
July 2023 in equal quarterly installments.

Employees who leave the Group before 2 September 2022 forfeit
their right to any unvested RSUs.

(ix) There were no RSUs granted during the six months ended 30 June
2021.
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#ZE2021%6 A30H IE7~ME A For the six months ended 30 June 2021

22, U ARINRS @

AN BB Z PR IR 5 BB 5 Bl @)

(b) ERABMHELZELERED
M

22. SHARE-BASED PAYMENT TRANSACTIONS
(Continued)

RSU scheme of the Company (Continued)
(b)

The movement of the grant of RSUs are as follows:

M2020F1 A1 H ABFE (KEH) Outstanding as at 1 January 2020 (audited) 18,873,326
FARART Granted during the year 7,680,000
FRNREB Vested during the year (4,496,680)
FREI Forfeited during the year (15,199,986)
R2020F 12 4318 & Outstanding as at 31 December 2020

2021 F1 A1 B A BB (K&EX) and 1 January 2021 (audited) 6,856,660
BN B Vested during the period (1,730,002)
A2 W Forfeited during the period (291,665)
R2021F6 A30H K F B Outstanding as at 30 June 2021

(REER) (unaudited) 4,834,993

291,6651E %R HIRMEMEFAE T
5 BR il B% (7 B8 iz 57 B AU &% B i 7
HE2021F6 A30H IE /<18 B A
YR U (B 2 2020F12 A31 B ILEE :
15,199,986 8 B {ir) °

RRESEE UKD AR EER
49 N R 3,994,0007T (20204 = A
R #7,179,0007T ) I # £ 202146 A
AEANEANEETRRAAEET
R MBBEGENBERREANS
BH T LATER o
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291,665 units of RSUs has been forfeited during the six
months ended 30 June 2021 as a result of staff
resignation before the RSUs have been vested (year
ended 31 December 2020: 15,199,986 units).

Equity-settled share-based compensation expenses of
approximately RMB3,994,000 (2020: RMB7,179,000)
were recognised as staff costs in profit or loss for the six
months ended 30 June 2021 and the remaining balance
is to be recognised in the future based on the respective
vesting periods.
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22, URBHRHORE @
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STRERODENVNNAFERRBRE
AB T R PR §I 3R 15 B8 i B AR
ESREHNATFTEDIZL2EERTH
ZREIBEMDEMDAFETE - R
2014F3A1AE TH RGN E
UAFENGHTIIERTER SR
EEAMRBES IR EETE  UE
EXRABMHEMNRFEEBHEAR
FE - ETE/EFHIOT :

RIR B E Ly - FERERR

IR = 17.5%
2 2 fi A1) 2 3.265%
18 16.0%
% 8 = 0.0%

R2015F7HA8H 20172 A1 8 -
2018 £ 11 A 23 H 201949 A3 H
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MEORAFEDERERRBRMDRE
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22. SHARE-BASED PAYMENT TRANSACTIONS

(Continued)

RSU scheme of the Company (Continued)

(©)

Fair value of RSUs and assumptions

The fair value of services received in return for RSUs
granted is measured by reference to the fair value of
RSUs granted. The estimate of the fair value of the RSUs
granted on 1 March 2014 was determined using the
discounted cash flow method and adopting an equity
allocation method to determine the fair value of the RSUs
as at the grant date. Key assumptions are set out as
below:

Fair value of RSUs and assumptions

Discount rate 17.5%
Risk-free interest rate 3.265%
Volatility 16.0%
Dividend yield 0.0%

The fair value of RSUs granted on 8 July 2015, 1 February
2017, 23 November 2018, 3 September 2019 and 16
July 2020 were measured by the quoted market price of
the Company’s shares at the grant date, being HK$4.91
per share, HK$10.56 per share, HK$2.89 per share,
HK$1.41 per share and HK$1.23 per share, respectively.
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2. R T EMNAFERKZDFE 23 FAIRVALUE AND FAIR VALUE HIERARCHY

7K2021F6 A30H &2020%12 A31H -
AEEMNZAFEFAELM2EKZ X
RAFEFABENCREERATE
P2 TRERHRSHEHBRIEAT
BEfENEBRIEST  WHREAEE
NEedBRREATENEREEREA

OF FINANCIAL INSTRUMENTS

As at 30 June 2021 and 31 December 2020, the Group’s
financial assets at FVTOCI and at FVTPL are measured at fair
value. The following table provides an analysis of financial
instruments that are measured at fair value at the end of each
reporting period, grouped into fair value hierarchy Levels 1 to 3
based on the degree to which the fair value is observable in

—E=Ef- accordance to the Group’s accounting policy.
"2021%E6H30H
At 30 June 2021
E—& B E=# #at
Level 1 Level 2 Level 3 Total
ARBTRE AR®BTR AR®TR AR®BTR
RMB’000 RMB’000 RMB’000 RMB’000
(REER) (REER) CREER) REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
BRAFEFAHM Financial assets at
EHKBENSE FVTOCI
BE
A N Unlisted equity securities = = 259,820 259,820
JEETRERES Unlisted equity fund = = 9,858 9,858
- - 269,678 269,678
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Financial Information (Continued)
EHZE2021F6 A30H 1E/5EH For the six months ended 30 June 2021

2. R T EMNAFERKDFE 23 FAIRVALUE AND FAIR VALUE HIERARCHY
E& OF FINANCIAL INSTRUMENTS (Continued)

BAF@EE AEZHE Financial assets at
NEMEE FVTPL
HEBERITER Structured deposit in bank — 25,000 — 25,000

BRAFEEH AHM Financial assets at
Z2HKENSHE FVTOCI

BE
JE E TR A E 5 Unlisted equity securities — — 342,326 342,326
JELEMAEES  Unlisted equity fund - - 10,002 10,002
— 25,000 352,328 377,328
REMPREBEFE 2 FESHENE There were no transfer between levels of fair value hierarchy in
Bz B 5 o the current period and prior years.
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EHZE2021F6 A30H 1E/5E A For the six months ended 30 June 2021

23. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (Continued)

B.EMIENLAFEFERAFE
E&

AEERBEHEEERATE
HENWSRMEENATE

BELEUEEEFERSBITANQT
BERMANEETZARBABRINNT

Fair value of the Group’s financial assets that
are measured at fair value on a recurring basis

The valuation techniques and inputs used in the fair value
measurements of each financial instrument on a recurring basis

RUTBHNATE

Fair value as at

2021 %
6H30R

are set out below:

30 June
2021
ARBTR
RMB’000
(RBER)
(Unaudited)
RBUERTER  F-R - 25000 BITHRITMERE  T@ER TER TEA
RE
Structured deposit  Level 2 Quoted rate of return ~ N/A N/A N/A
in bank by issuing bank
FrmBRAEE  B=& = 174612 TEE-BIRR  BIRH B 22565 RHEHEE-
AFERE
Unlisted equity Level 3 Market approach Earnings multiples Earnings multiples: ~ The higher of earmnings
securities — eamings 22.56 times multiple, the higher
multiples the fair value
FLUBARS  FZ4 259,820 167,714 MHE - HERK  BEEK WERY:060EE HEREKES.
3.32f% ATEBR
(2020 12 A
1B 043(5&
4.43f5)
Unlisted equity Level 3 Market approach Sales multiples Sales muttiples: The higher of sales
securities — sales multiples 0.69 to 3.32 times multiple, the higher
(31 December the fair value
2020: 0.43104.43
times)
FETREEE E=R 9,858 10,002 EHBFEEE HEBFAEENE  0%-100% bik: £ AT
B /& F100%7 ATFESR
ES
Unlisted equity fund ~ Level 3 Adjusted net assets Discount factor of 0%-100% The lower the discount
method 100% applied to rate, the higher of
projects with net the fair value
liabilities
269,678 352,328
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23. FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS (Continued)

Fair value of the Group’s financial assets that
are measured at fair value on a recurring basis
(Continued)

Reconciliation of Level 3 fair value measurements of financial
assets on recurring basis:

R2020F1 A1 H At 1 January 2020 360,532
U B 3E E T R A FE Acquisition of unlisted equity securities 153,891
Hih2mizaeh 2 FEEE (MsT)  Fair value loss in other comprehensive income (note) (129,834)
BE 3, 3 B Exchange adjustments (32,261)
PR2020F 12 A31H KX 2021 41 H1H At 31 December 2020 and 1 January 2021 (audited)

&3 352,328
HEMe2mEWEN QA FEEE (M)  Fairvalue loss in other comprehensive income (note) (79,551)
PE X, 8 Exchange adjustments (3,099)
7202146 A30R (REHF %) At 30 June 2021 (unaudited) 269,678

fizE : E 220216308 IENER @ RN EME
miaEe R TEEIRENOARKT79,551,0007T
(20204 : A\ R #48,005,0007T) & 1 & HA M
KB AETHARAFEF AL M 2EKZE
B ETRAZELSRREESHRSEES -

BRESEMEES FEQIAFES
ENESWMIANATE
ARBEERR HHRATHUBEHR
TIREKKAIENELEREERS
RAEENEEEEZEAFEMES -

Note: For the six months ended 30 June 2021, the fair value loss recognised in
other comprehensive income of approximately RMB79,551,000 (2020:
RMB48,005,000) was unrealised loss on unlisted equity securities and
equity fund designated at FVTOCI held at the end of the reporting period.

Fair value of financial instruments that are not
measured at fair value on a recurring basis

The directors of the Company consider that the carrying
amounts of other financial assets and financial liabilities
recorded at amortised cost in the condensed consolidated
interim financial information approximate their fair values.
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EHZE2021F6 A30H 1E/5E A For the six months ended 30 June 2021

24. BBEA R B
() EHEBIXS

24. RELATED PARTY TRANSACTIONS

(a)

BREASETHYBEERNEM
HoMmWEN NEEEREE TR

HARFILATRS :

Comtech Industrial HK

iR

Shanghai Comtech

LEMBEaEt

Shanghai E&T Auto

RHR B E BRI

CCT Shenzhen

FEBEE(ERED
Mr. Li Honghui (“Mr. Li")

WESERBSASENAREERE
A (FiEE2s)

Associate of the Group before the acquisition

of the EZ Robot Group (note 25)

2020%F - AEEB & DA
(2021% : NER)

2020: Associate of the Group
(2021: N/A)

2020% : AEEEE R T
(2021 « FiEA)

2020: Associate of the Group
(2021: N/A)

ARAMITESZREERRBRAGRIN
Y —RRER

Mr. Kang, the executive director of
the Company, is sole shareholder of
CCT Shenzhen

AEETZERAR
Key management personnel of
the Group

SEBBARI)ERAT REFERSARBNRARER

(TBERFEARI)

EZ Robots Shenzhen Co. Ltd* Associate of the Group before the acquisition

(“EZ Robots Shenzhen”)
SEBRBARINERAA

N (B EE25)

of the EZ Robot Group (note 25)

Transactions with related parties

Save as disclosed elsewhere in the condensed
consolidated interim financial information, the Group
entered into the following transactions with related parties
during the period as follows:

HZ6H30BLAEA
For the six months ended 30 June

20214
2021
AR¥T R
RMB’000
(RIESER)
(Unaudited)

B R 2 A (P () 52 1,630

Interest income received (note (i))
HEICREME F et (M E(v) 13,938 66,191
Sales of IC and other electronic

components (note (iv))
BEICKEMEF I (HiEw) 7,836 130,504
Purchase of IC and other electronic

components (note (iv)

HEICREME F it (M) - 8,976

Sales of IC and other electronic
components (note (iv))

B R B A (B 2 (i) 238 979

Interest income received (note (i)

NERRREE (v 4,503 40,392
Additions to right-of-use assets (note (v))

ENEEAENE (V) 934 1,014
Interest on lease liabilities paid (note (v))

BEREEAGE(NEY) 3,407 4,103
Repayment of lease liabilities (note (v))

EROEERE (V) 448 -
Property management fee paid (note (vi)

TR B R (I 2 (i) 90,000 -
Provision of loan (note (iii))

JE W) B A (PR 3 i) 636 -

Interest income receivable (note (i)
X W R B B 2 3R (B A (vii) - 50,000

Payment for acquisition of
intangible assets (note (vii))

* X A TRE G
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24. BB AR B w0
(@ EHBEEAIRS @

B &

(i)

(i)

)

Bk & BB & BT S WA

REZE2021F6 A30H L/~ B » A&
EREEEeRERSHEIMEENE
A BN R #39,412,0007T (20204 : A
K #31,174,0007T) * B & F F & A6%
(2020%F : 6%) - EBFTMBBEREZE
20216 A30H IEAA R AEHEEE
WERZ 2 EREERE -

B EBRHER B LA B IKRA

REE2021F6 A30H IENEA » A&
EpftEEeRmER ESRBREED
LW E F 4 A A R #9,534,0007T (2020
£ @ AR #32,290,0007T) @ 4 F = 56%
(20204 : 6%) - EBRIBFEELER
ai2021$6)%305¢/\1lﬂwi%<5
BREKERZEHMAREERIE -

Mz A AR EERRERAEKRA

R & E2021F6A30H <@ A &
SEMFEAERBASEAARE
90,000,000 7T (2020 4F : &) ~ B 3K -
TE F F K 56% (2020 4F : &) °

HE—SHBHRARQE A B AE202144
B16B 2 A% -

HEWRMEE R LENBE ZHNIC
&Eﬁt FrRHESR

ChEMEFLRMHFEENRERME
P R A B 2 [ B0 T 35 (R FGEAT o

24. RELATED PARTY TRANSACTIONS (Continued)

(@ Transactions with related parties (Continued)

Notes:

(i)

(iv)

Interest income received from Comtech Industrial HK

During the six months ended 30 June 2021, the Group had loan
receivables of approximately RMB39,412,000 (2020:
RMB31,174,000) from Comtech Industrial HK, at a fixed interest
rate of 6% (2020: 6%) per annum for the purpose of supply chain
financing. The whole outstanding amount of loan receivables has
been fully repaid by Comtech Industrial HK during the six months
ended 30 June 2021.

Interest income received from Shanghai E&T Auto

During the six months ended 30 June 2021, the Group had loans
receivables of approximately RMB9,534,000 (2020:
RMB32,290,000) from Shanghai E&T Auto, at an interest rate of 6%
per annum (2020: 6%) for the purpose of supply chain financing.
The whole outstanding amount of loan receivables has been fully
repaid by Shanghai E&T Auto during the six months ended 30
June 2021.

Provision of loans and interest income receivable from Mr. Li
During the six months ended 30 June 2021, the Group has

provided loans with principal amount of RMB90,000,000 (2020: nil)
to Mr. Li, at a fixed interest rate of 6% (2020: nil) per annum.

Further details are set out in the Company’s announcement dated
16 April 2021.

Sales and purchase of IC and other electronic components with
Comtech Industrial HK and Shanghai Comtech

The sales and purchase of IC and other components were
conducted at market terms with other customers and suppliers.
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24. BB AR Z )
() EEBREEE R RS @)

B aE - (B8

v AEEAREE/HEHEREHE
BEANE

R & E2021FE6 308 L~ A &
SEENBBERTRNTIZMHAE
ERHENFAERAZTRET HEH
B2F (2020F : N F4E6F)  WHER
AREFAREERMEENHEESREN
A R ¥4,508,0007T (20204F : A R #
40,392,0007T) ©

M2021F6A30E  H RN ER BB
BRI BEENEENERAEEE
FHEEABENEEHAEDIINAAR
#37,356,0007T & A R % 38,843,000
(2020512 A31 8 : A R #37,106,000
TC & A R #37,954,0007T) ° A E=2021
F6HSOALAMEA  AEEE XA
ERBELH AR 4,548,0007T (20204 :
ARM5117,00070) - WEAHE A E
B # A R #934,0007 (20204 : AR
#1,014,0007T) °

EORE e R E EER T X M)
it mEEEEBK ETRBE M
AEFEBRNFEMERS -

(vi) BENMEEEREE

R E E2021F6A308 LA A &
SEEINMEEBEBEREHNARYE
448,000 7T (20204 : £E&) °

Vi) ZWBEEREEZRE

REE20206F6 A30H LA - A&
EHSEE AR (R KE S E i eS
ASBRIAAEBE2HE AR B
254 % ) W B 49 & A R # 50,000,000 7T
(20214F : &) HIE B R4 ©
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24. RELATED PARTY TRANSACTIONS (Continued)

(@ Transactions with related parties (Continued)

Notes: (Continued)

)

(vi)

(vii)

Additions to right-of-use assets/repayment of lease liabilities/
interest on lease liabilities

During the six months ended 30 June 2021, the Group entered
into various lease agreements with CCT Shenzhen for the lease of
offices and buildings with lease period of 2 years (2020: range from
4-6 years) and recognised additions to right-of-use assets and
corresponding lease liabilities of approximately RMB4,503,000 (2020:
RMB40,392,000).

As at 30 June 2021, the aggregate carrying amounts of the right-
of-use assets and lease liabilities arising from leases with CCT
Shenzhen were approximately RMB37,356,000 and
RMB38,843,000 (31 December 2020: RMB37,106,000 and
RMB37,954,000) respectively. The Group has made lease
payments of approximately RMB4,548,000 (2020: RMB5,117,000)
and accrued interest on lease liabilities of approximately
RMB934,000 (2020: RMB1,014,000) during the six months ended
30 June 2021.

The additions to right-of-use assets as above-mentioned, together
with the property management fee as mentioned in note (vi) below,
constitute continuing connected transactions as defined in Chapter
14A of the Listing Rules.

Property management fee paid

During the six months ended 30 June 2021, the Group has made
property management fee payment of approximately RMB448,000
(2020: nil).

Payment for acquisition of intangible assets

During the six months ended 30 June 2020, the Group acquired
information system of approximately RMB50,000,000 (2021: nil)
from EZ Robot Shenzhen, the associate of the Group before the
acquisition of the EZ Robot Group as disclosed in note 25.
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24. BB AR Z @m0 24. RELATED PARTY TRANSACTIONS (continued)
(b) EEREAERH = B4 &R (b) Balances with related parties
M RA 4R A P BR BT 75 8 B AR B A 36 Save as disclosed elsewhere in the condensed
DETWEEIN NEBEBE S 2 consolidated interim financial information, the Group has
) 7 48 Efth B8 K 45 84 o no other material balances with related parties.
(c) EEEEE KB 1K EN (c) Compensation to key management
personnel
R AR EEREMFTEER The remuneration of directors of the Company and other
B ERHFMMT : members of key management personnel during the period

was as follows:

BZ6H30HLAEA
For the six months ended
30 June
2021 F
2021
AR T
RMB’000
(REEX)
(Unaudited)
HHEREA Short-term benefits 8,686 3,223
RIKE A Post-employment benefits 160 62
WS EEURD A Equity-settled share-based compensation
EMmERX expenses 822 915
9,668 4,200
RKANBEEREFEITHAE R FH N The remuneration of directors of the Company and key
HFMZEeREBERARELRTS executives is determined by the Remuneration Committee
BEETE - having regard to the performance of individuals and

market trends.
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Financial Information (Continued)
#ZE2021%6 A30H IE7~ME A For the six months ended 30 June 2021

25. ACQUISITION OF SUBSIDIARIES

During the six months ended 30 June 2021, the Group acquired
additional 51% equity interest in the EZ Robot Group, the
associates of the Group which 49% equity interest was held by
the Group before the acquisition, at a consideration of
HK$180,000,000, equivalent to approximately
RMB149,774,000. Such acquisition was accounted for as a
business combination using the acquisition accounting. The
principal activities of the EZ Robot Group are the research,
development and trading of AloT products related to robotics
business. The EZ Robot Group was acquired as to continue the
expansion the Group’s robotics business.

Details are set out in the Company’s announcement dated 10
February 2021.

Consideration transferred

B FBEEEKEHZIEL  Consideration, settled by netting off with the receivables

FREE balance from the seller

149,774

WHEMBRAEBMEZRESIR  IE
REE2021F6 8308 1L/~ A RER A
THREEMEERS -
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Acquisition related costs have been excluded from the
consideration transferred and have been recognised as
administrative and other operating expense during the six
months ended 30 June 2021.
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25. U BE Bt B 2 | () 25. ACQUISITION OF SUBSIDIARIES
(Continued)
RBBHENECWBEERSE The provisional amount of the assets acquired

REETESHENOL

and liabilities recognised at the date of
acquisition are as follows:

%= K 5% Plant and equipment 253
mEEE Intangible assets 148,092
Ve Inventories 23,417
B HRWIE  BRERRK Trade, bills and other receivables
H fth FE U R IA 388,100
AT @ P 1S B Income tax recoverable 4,694
e kBEeEEY Cash and cash equivalents 43,222
25 kHMENFKIE Trade and other payables (231,474)
BHARE Contract liabilities (13,059)
FE A B MY B A B RKIE Amounts due to subsidiaries of the Company (209,617)
154,528
KEBMELENESE Goodwill arising on acquisition:

RE Consideration 149,774
R RIFTE A S iEE AEE  Add: fair value of the 49% equity interest in

49% MG HE 2 N FE the EZ Robot Group previously held 178,426
B T E R A E Less: net assets acquired (154,528)
WEmMEENEE Goodwill arising on acquisition 173,672

BERUBEZIERSASETES  RA
EEMFRABBENEEE - M Ent
BHAXNNREERLEREMA S E
BEAEBRBHRBE KALE R
KmBERMEBEINNED NS
Mo ltFME W EEHEDRAER  RE
EHEIMRAABARMNETEENER
{1 -

Goodwill arose in the acquisition of the EZ Robot Group
because the cost of the combination included a control
premium. In addition, the consideration paid for the combination
effectively included amounts in relation to the benefit of
expected synergies, revenue growth, future market
development and the assembled workforce of the EZ Robot
Group. These benefits are not recognised separately from
goodwill because they do not meet the recognition criteria for
identifiable intangible assets.
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25. WIB KB 2 & m 25. ACQUISITION OF SUBSIDIARIES (Continued)

EWEMEENEE: @

BFHESUBEENBERTAFEAOR
i °

AREBHREFFEANRNKENFZE
ZEHEE A B 2 49% A% HE T R AR AE
HEBE N R 2 W9 A R#32,119,000
TC Bl B iE B A SR E40% ki A AL
A R #178,426,000 7T £2 12 B & N 7] 2 #E
@ 2 BREE 4 A R 146,307,000 7T Z A
HyZ%E o

WEZERBASENRER
HE

Goodwill arising on acquisition: (Continued)

None of the goodwill arising on these acquisitions is expected
to be deductible for tax purposes.

The Group recognised a gain on deemed disposal of associates
of approximately RMB32,119,000 as a result of remeasuring its
49% equity interest in the EZ Robot Group previously held
before the acquisition, being the difference of the fair value of
49% equity interest in the EZ Robot Group of approximately
RMB178,426,000 and the carrying amount of the interests in
associate of approximately RMB146,307,000.

Net cash inflows on acquisition of the EZ Robot
Group

FRBORE RBEEEEY

Cash and cash equivalents acquired 43,222

HZE2021%6 A30H 1E7518 A /s A 82 57
M ERBIASBEELERBBEIIELD
B8 4 A R #6,646,0007T © & 202146
A30B IEANEAMKABRIEZEKSE A
SEEENH ARKA35,361,0007T °

RAEREE PP HENEREDZ
2B RNAREFHARTKA BUYE 5 E
BEAEBZEHREE - LHEE BARE
MEERARME M EXRBEARBEE
EAZEABEZAFEERLEAMTE
ZERBEAEEORBERZ AT EESE
RET BRETHAERHEEHESEHS
ASEZBEREERUFIRZFAER -
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Included in the profit for the six months ended 30 June 2021 is
loss of approximately RMB6,646,000 attributable to the
additional business generated by the EZ Robot Group. Revenue
for the six months ended 30 June 2021 includes approximately
RMB435,361,000 generated from the EZ Robot Group.

At the time of these condensed consolidated interim financial
information were authorised for issue, the directors of the
Company had not yet completed the accounting for the
acquisition of the EZ Robot Group. In particular, the fair values
of the assets acquired and liabilities assumed disclosed above
have only been determined provisionally, together with the fair
value of the 49% equity interest in the EZ Robot Group
previously held, as the independent valuations have not been
finalised. It is also not yet possible to provide detailed
information about each class of acquired receivables of the EZ
Robot Group.
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26. HEMNE QT 26. DISPOSAL OF SUBSIDIARIES

(@) Disposal of Heicolink Technology (Hong

@ HEEBNBMKX(FE)AR

AFR(ENBEEE]) REK
BLv (B eRBER])

RE E2021F6 A308 1E /<@ A -
AN EE N E &R E
ZBIBE=ZRTL—MEEHZ
LA7,000,00078 T (HHE RO AR
5,891,0007) 2 H & R E L &5 F
BAEBS(KRRARZHEFZENB
ARz E bRk HE - G B & B ST Al
REDHRHEHEEMEF TG
W EFTHE  REE L EGR
SEA SHBEEZETEEER
¥ (PREFEE)SEETHER
H(BEB)ERAR (KRR ZMEEIE
2ENBRR) -

ZEHER2021F1 4B K - 8
MEEE 2 ZHRERNZBBRK
B

RE:

Kong) Limited (“Heicolink HK”) and its
subsidiary (collectively referred to as the
“Heicolink Group”)

During the six months ended 30 June 2021, the Group
entered into a sale and purchase agreement with an
independent third party not connected with the Group for
the disposal of entire equity interest in Heicolink HK, an
indirect non-wholly owned subsidiary of the Company, at
a cash consideration of HK$7,000,000, equivalent to
approximately RMB5,891,000. The Heicolink Group was
previously engaged into the distribution and sales of other
electronic components. Both parties agreed that,
immediately before the disposal of the Heicolink Group,
the principal assets and business of the Heicolink Group,
including the intangible assets, would be transferred to
Heicolink (HK) Limited, an indirect non-wholly owned
subsidiary of the Company.

The disposal was completed on 4 January 2021, on
which date control of the Heicolink Group passed to the

acquirer.

Consideration:

& WR & KB

Cash consideration receivable 5,891
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26. HEMH B D F @

@ HEBREKENRE(FTRB)E
RAaR(TERNBEEDR
HKHEB QA (4K B SH B
£8)) @
ERXEEFECEEREBE
DT

26. DISPOSAL OF SUBSIDIARIES (continued)

(@) Disposal of Heicolink Technology (Hong
Kong) Limited (“Heicolink HK”) and its
subsidiary (collectively referred to as the
“Heicolink Group”) (Continued)

Analysis of assets and liabilities over which
control was lost:

] Plant and equipment 35
Sy Inventories 083
EHRWNFIE EBREERR Trade, bills and

H {h jE R IE other receivables 15,406
ReRREEEY Cash and cash equivalents 4,451
B 5 K H b e 5RIE Trade and other payables (18,305)
FEfF 3R IR Tax payables (944)
Tt EFEE Net assets disposed of 1,626

HEBNBER 2 WS

Gain on disposal of the Heicolink Group

JEW IR & KRB Cash consideration receivable 5,891
FTH&EFEE Net assets disposed of (1,626)
HE W= Gain on disposal 4,265

HHEMEHR 2R EMHFHR

Net cash outflows arising on disposal:

HZE2021F6 A30R (FEWHE & Cash consideration received up to 30 June 2021
RE -
W AMTHEERS RIREEBY Less: cash and cash equivalents disposed of 4,451
(4,451)

RE Z2021 6 H308 (F /@ A -
BRBEBTESANERZ WA
5 X 3R & B A R AR ] B B o
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The Heicolink Group did not contribute to the Group’s
revenue, profit and cash flows for the six months ended
30 June 2021.
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26. HEMWE Q3w

(b) & £ Best Creative Tech

26. DISPOSAL OF SUBSIDIARIES (continued)

(b) Disposal of Best Creative Tech Holdings

Holdings Limited ([ Best
Creative|) & H [t B & &
([Best Creative 5t B |) & &
JNERIREERZB(FIY
i=§-1H))

M B E202166 H308 1k < @ A -
ANEEE—Z RS B EEE
BYE =AY —MHEBEH=' N
AR #6,718,000 T 2 #2838 & R B H
£ () Best Creative (R AR 2 M2 &
BB AR 22 EARHE : R(i)RINE
Bl(RRRIzHEZEIEZEWB AR
HE3%REHANRRAFFA) 253% 8K
1% ° Best Creative 5= B & R JII & &l (47
BHEHEEBRDEEREDHRIE
ENEERERREER - EH 1
EREZHELNEEEA BE
SECFZEEREG (BRERE
E)SEZRTEARMNEB) BRA
Al(ARRIZEEZERB AR -

Z AW E R2021FE4 818 5% K
HEEEZEHEENZABRIK
B e

S RE

Limited (“Best Creative”) and its subsidiary
(the “Best Creative Group”) and Shenzhen
Baochuang Technology Co., Ltd.* (3| E £l
B B BR A7) (“Shenzhen Baochuang”)

During the six months ended 30 June 2021, the Group
entered into a sale and purchase agreement with an
independent third party not connected with the Group for
the disposal of () the entire equity interest in Best
Creative, an indirect wholly-owned subsidiary of the
Company; and (i) 53% equity interest in Shenzhen
Baochuang, an indirect non-wholly owned subsidiary of
the Company which 53% equity interest was held by the
Company, at an aggregate cash consideration of
approximately RMB6,718,000. The Best Creative Group
and Shenzhen Baochuang (collectively referred to the
“Disposal Group”) were principally engaged into the
distribution and sales of power modules and transformers
for motor vehicles. Both parties agreed that, immediately
before the disposal of the Disposal Group, the principal
assets and business of the Disposal Group, including
intangible assets, would be transferred to BC Tech (HK)
Limited, an indirect wholly-owned subsidiary of the
Company.

The disposal was completed on 1 April 2021, on which
date control of the Disposal Group passed to the acquirer.

Consideration received

ReHE

Cash consideration 6,718
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26. HEWE QT w

(b) & £ Best Creative Tech
Holdings Limited ([ Best
Creative]) X H Mt B & 7

([ Best Creative £ & | =

) B
JIERIREAERDA T FII
22l @

EXEBREFEZEERAE
paliig

26. DISPOSAL OF SUBSIDIARIES (continued)

(b) Disposal of Best Creative Tech Holdings
Limited (“Best Creative”) and its subsidiary
(the “Best Creative Group”) and Shenzhen
Baochuang Technology Co., Ltd.* (Z3IJI|Z &l
B BMR2AT) (“Shenzhen Baochuang”)
(Continued)

Analysis of assets and liabilities over which
control was lost:

B K& Plant and equipment 180
FE Inventories 15,353
BHRWFIE BREER Trade, bills

H th JE W 5 IE and other receivables 28,516
Al Y Bl AT 15 A Income tax recoverable 143
JE WA & B 3RE Amounts due from the Group 3,197
ReMBRSEEY Cash and cash equivalents 2,296
B 5 NEMENFE Trade and other payables (35,586)
Fr&EFEE Net assets disposed of 14,099

HELERBE 2 W E : Gain on disposal of the Disposal Group

Be&RE Cash consideration 6,718
Tt & FEE Net assets disposed of (14,099)
JEVE AR M Non-controlling interest 7,391

& U a Gain on disposal 10
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(b) & £ Best Creative Tech

Holdings Limited ([ Best
Creative|) & H [t B & &
([Best Creative s E |) & &
JIERREERDA (X iJII
Z248) @

AHEMEH 2BERAEEE
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26. DISPOSAL OF SUBSIDIARIES (continued)

(b) Disposal of Best Creative Tech Holdings

Limited (“Best Creative”) and its subsidiary
(the “Best Creative Group”) and Shenzhen
Baochuang Technology Co., Ltd.* (Z3IJI|Z &l
B BMR2AT) (“Shenzhen Baochuang”)
(Continued)

Net cash inflows arising on disposal:

ReRE Cash consideration 6,718
B FTEERENREEEY Less: cash and cash equivalents disposed of (2,296)
4,422

202141818 #£ Z=2021F4A
1H(HEZTKBEE) L EEEE
B AAKXEEH £2021F6H30H
IERNBEAERKAETERO AR
20,659,0007C X BB BB A R #&
1,468,000 7T ©

H2021F1 A1HERE2021F4 /818
(EEZKBEH) I HESESAK
B RLE S AR MK21,428,000
T BYEAAEBRCKRETH R
BMEETHTEREMNRESTEZR -

X A TRE G

From 1 January 2021 to 1 April 2021, the date of the
completion of the disposal, the Disposal Group has
contributed revenue of approximately RMB20,659,000
and incurred loss of approximately RMB1,468,000 to the
Group for the six months ended 30 June 2021.

From 1 January 2021 to 1 April 2021, the date of the
completion of the disposal, the Disposal Group
contributed cash outflows of approximately
RMB21,428,000 to the Group’s operating activities, while
no contribution of cash flows in respect of the Group’s
investing activities and financing activities.

The English name is for identification purpose only
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27. B AR BEERERETH

REE20216 A0 LAEA AR E
BFEUNTETERERRNEZHIEONE R
RS-

(@ HE—EHBAIMIER

(WA EZEZHE) - EFH
fit & &
WM FE25FF - R20214F2H10
H ek W BB 5 a8 A & B 5
51% % # 1%+ 12021 F2/11 8
ERFEMEB(ZEMBIAZEE
2EMBAR) 2R ED EE
T GoldTech(R R Az MEFEE2E
fif B A &l - R202152 108 B &
NAlFHH E65.65% K E) ]Re R
8 &67,760,00078 7T (# & B 4 A
R #56,382,0007T) ° 7z TH #EEE R
2021 F2 A11H EK » B 2 | &%
MBS BEEZRT B 100%4K & 5
65.65% * {8 I 2k KT o 23
RMBEAEZENEHE AXHER
AloTERE 5 °

PR GER—HEFERERE
TZRERS MEEREZE X
NZBReEREIBHEEFRFTIITES
FEAERAABAZABMEZHNZE
B N R 2,602,000t E 5t AH A
HEA -
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27. CHANGES IN OWNERSHIP INTERESTS IN
SUBSIDIARIES

During the six months ended 30 June 2021, the Group has the
following changes in its ownership interests in subsidiaries that
do not result in a loss of control.

(@) Disposal of partial interest in a subsidiary
without loss of control — Comtech
Industrial HK

Following the completion of the acquisition of additional
51% equity interest in the EZ Robot Group on 10
February 2021 as detailed in note 25, on 11 February
2021, the entire equity interest in Comtech Industrial HK,
a direct wholly-owned subsidiary of EZ Robot, has been
transferred to Gold Tech, an indirect non-wholly owned
subsidiary of the Company with 65.65% equity interest
held by the Company on 10 February 2021, at a cash
consideration of HK$67,760,000, equivalent to
approximately RMB56,382,000. The transfer was
completed on 11 February 2021 and the effective interest
in Comtech Industrial HK has been changed from 100%
to 65.65% without loss of control. Comtech Industrial HK
was principally engaged into trading of AloT products
related to Robotics business.

The above-mentioned transaction constituted an equity
transaction with non-controlling interest and the difference
between the portion of the cash consideration paid by the
non-controlling interest and the relevant share of the
carrying amount of the net assets of Comtech Industrial
HK, being approximately RMB2,602,000, was credited to
other reserve.
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27. CHANGES IN OWNERSHIP INTERESTS IN
SUBSIDIARIES (Continued)

(@) Disposal of partial interest in a subsidiary
without loss of control — Comtech
Industrial HK (continued)

A schedule of the effect is as follows:

PAT W2 B A I 122 Pl M 25 BR D (B

FEEESE XN ZRERERLD

Carrying amount of non-controlling interest

acquired 21,969
Portion of cash consideration paid by
non-controlling interest 19,367

BRARNREANEMREETNER

e

Difference recognised in other reserves
within equity 2,602

HE—BHNBARIBD ER
(ML EZEHRE)— FIF
Bl

RE =2021F6H30A 1E/~ @ A -
Alphalink 88 — % & & & 5] 32 — 9 )%
B Bl ZREEREBENALY
A R #150,000,0007T &) 3 & K &
RV B RBEMEE (W EXKEE
HIHE) o SE BN 2021 56 A29H 7K
% ARRRFIBIBETESZ
fi% # R 65.65% 1 ## SE £62.42% -
mRNBHRFEMIDAEEART ZH B

AR -

FINER M FEERMTE 2 BB
D E A AR #13,415,0007T & 7Y H
A R Bk o

BRAIEMBETRREEDEAR
HiteRMABzBEORZE—FF
BN FE20/A -

(b) Disposal of partial interest in a subsidiary
without loss of control — Shenzhen
Comtech

During the six months ended 30 June 2021, Alphalink
entered into a capital contribution agreement with an
investor in which the investor agreed to contribute to
Shenzhen Comtech at a cash consideration of
approximately RMB150,000,000 without loss of control.
Upon the completion of the contribution on 29 June
2021, the equity interest in Shenzhen Comtech held by
the Company has been diluted from 65.65% to 62.42%,
while Shenzhen Comtech remained as a subsidiary of the
Company.

The relevant share of the carrying amount of the net
assets of Shenzhen Comtech, being approximately
RMB13,415,000, was debited to other reserve.

Further details of the redemption right granted to the

investor for the contribution classified as other financial
liabilities are set out in note 20.
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28.

100 Cogobuy Group

B KA

RE Z22020F 12 A31 B It F Z » FIIFE
BEMERBEERY ABEE A B
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28. MATERIAL LITIGATION

During the year ended 31 December 2020, Shenzhen Comtech
has been named as a defendant in the court of the PRC,
pursuant to which Shenzhen Comtech was subject to an
alleged litigation related to the possible unsettled purchase
costs of machinery, together with the accrued interest and
other expenses. A civil ruling has been issued by the Court on 6
August 2020 to freeze the bank deposit of Shenzhen Comtech
of RMB8,177,000.

On 13 October 2020, a first court session has been held and
the decision of the case is subject to the further investigation
performed by independent professionals for the validity of the
company chop in the purchase agreement and goods receipt
notes.

During the six months ended 30 June 2021, an investigation
performed by the independent professionals for the validity of
the company chop has been completed and the result is
favourable to the Group.

In the opinion of the directors of the Company and the
independent legal adviser of the Company, no provision is
considered necessary for this claim as at 30 June 2021 and 31
December 2020.
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“AloT”
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“associate”
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“Board of Directors” or “Board”
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“BVI”
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“CG Code”
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“chief executive”
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“Cogobuy”
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“Cogobuy Inc.”
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“the Company”
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Definitions

AL 8
artificial intelligence

Al K loT
Al and loT

B F AR B TR AR B

has the meaning ascribed to it under the Listing Rules

ARREEE

the Board of Directors of the Company

RBRALHS
the British Virgin Islands

FARAIM S TN EEC R E B ATAD R EERRE)
the Corporate Governance Code and Corporate Governance Report set out in
Appendix 14 of the Listing Rules

B EW R A T % R E

has the meaning ascribed to it under the Listing Rules

Cogobuy Limited * —K R 2011F10 A6 B EBR A ML NER R A A
BMOEEZEMNE R A

Cogobuy Limited, a limited liability company incorporated in Hong Kong on
October 6, 2011 and our indirectly wholly-owned subsidiary

CogobuyGroup, Inc RPN ABEZBEEFMALOAF BEXARFH
EEXEWNBA

Cogobuy Group, Inc., a company incorporated in the BVI and a directly wholly-
owned subsidiary of the Company

BHASIHMEER  —RNR2012F2A1BEREHETMAX N ERRER
A 8] * A 78 Envision Global Group

Cogobuy Group (BHEMHEE), an exempted company incorporated in the
Cayman lIslands with limited liability on February 1, 2012 and formerly known as
Envision Global Group

A EmARIE FZARRE R AP HIR & 5 ¥ B 5t & K Envision Global
has the meaning ascribed to it under the Listing Rules and, in the context of this
interim report, means Mr. Kang and Envision Global

RKAGIES
the director(s) of the Company
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Definitions (Continued)

[ Envision Global

“Envision Global”

[AREE] - [T

» o« ” o«

“Group”, “our Group”, “the Group”,

“we”, “us”, or “our”

(5% 7t
HKS’

[&E]
“Hong Kong”

Mc)
“lC!!

[oT]J
4T

[ 7 B &
“Listing Date”

[ A Al
“Listing Rules’

g

B2
“Model Code”

[FR5e &
“Mr. Kang”

Envision Global Investments Limited * —ZX R 2012F2 A1 B E R BR X H S
AMKZHERAR AREEZEREG  TRAKMNEEITERRKRE
Envision Global Investments Limited, a limited liability company incorporated in
the BVI on February 1, 2012 which is wholly-owned by Mr. Kang and is our
immediate Controlling Shareholder

AAR - AMBARIRAITEE (HMBEEECERGNLHEMES
BRRARIERDANME AR k(R EMIE) REAEK AR FET M
&R RN AR FIKRER A A A

the Company, its subsidiaries and Shenzhen Cogobuy (the financial results of
which have been consolidated and accounted for as a subsidiary of our
Company by virtue of the contractual arrangements) or, where the context
requires, the companies that currently comprise the subsidiaries of the Company
prior to their acquisition by the Company

BT BREEEER

Hong Kong dollars, the lawful currency of Hong Kong

PEEB ST
the Hong Kong Special Administrative Region of the PRC

EXE

integrated circuits

1) Bk 48
Internet of Things

201457 H188 » IR Bt R FT M 2 B
July 18, 2014, the date on which the Shares were listed on the Stock Exchange

Bt 32 P CRE 25 70 45 Bl (B AN EFHE ET)
the Rules Governing the Listing of Securities on the Stock Exchange (as
amended from time to time)

LA TFEN(EMBITAZESTHTILEIFHNIZESFLD
the Model Code for Securities Transactions by Directors of Listed Issuers set out
in Appendix 10 of the Listing Rules

RMELEE ARAER BFRIATERIATEST  TARMOERKRR
Mr. Kang Jingwei, Jeffrey (BE#I{E), chairman, chief executive officer and
executive Director of the Company and our Controlling Shareholder
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“Mr. Wu”
[k 2+ | 5
“Ms. Yao”
[FR B gk [ AR B b 5

“PRC”, “China” or “mainland China”

[ B2 B RS |
“PRC Legal Advisor”

[ 2% ) |
“R&D”

[AR¥] |
“RMB” or “Renminbi”

[ ¥ & Al ¥
“Reporting Period”

[ 5 BR il A% 17 8 62 51 21 ¥
“RSU Scheme”

[ 52 PR il % 1 B8 iz | |
“RSUs”

[ 7 MBS 101 ] &
“SFO”

[ ] |
“Share(s)”

B= (&)

Definitions (Continued)

BT E  ARAFEEMBE BMTEFTRAANE
Mr. Wu Lun Cheung Allen (EA#%E), chief financial officer, executive Director and
company secretary of the Company

e+ R EZRE RYIATEBEOE —BRERRFE L E (MR
mEMAIEEEAFNEREBEXNEZ INET

Ms. Yao Vi (#14), our substantial shareholder, the sole shareholder of Shenzhen
Cogobuy, and the wife of Mr. Li Feng, one of our senior management members
of Comtech (formerly Ingdan Innovations)

PEARANE BRXESERERERATHRENS AP HKRE
i EKPEAMTIBESE  FERXPERPISRITHRRER : [+
B —ATRAERELURE

the People’s Republic of China and, except where the context requires and only
for the purpose of this interim report, references in this interim report to the PRC,
China or mainland China do not include Taiwan, Hong Kong or the Macau
Special Administrative Region of the PRC; the term “Chinese” has a similar
meaning

ERESEE S
Broad & Bright Law Firm

it 9¢ K B
research and development

AR FBEEEER

Renminbi, the lawful currency of the PRC

#HE2021F6 H30H /<@ A
the six months ended June 30, 2021

HAARKMUMELRMNBARNES aREEEEER TR
BBt &t 8IR2014F3 A1 B A k2014 F 12 A21 HATE
B

the scheme adopted by the Company to grant RSUs to directors, senior
management and employees and those of subsidiaries which took effect as at
March 1, 2014 and amended on December 21, 2014

RIBEZ RS BB TSRS DB

restricted share units granted under the RSU Scheme

FEEEDFESTEC(EF L EHRD)
the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)

N R ) AR AN # £ AR TE {B 0.0000001 3 7T K & i Ak
ordinary share(s) in the share capital of the Company with a par value of
US$0.0000001 each
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Definitions (Continued)

&R ]
“Shareholder(s)”

[RYIFIRE A ]

“Shenzhen Cogobuy”

B <2 FAT
“Stock Exchange”

[FZERRE]
“substantial shareholder”

[Total Dynamic

“Total Dynamic”

[
“United States” or “US”

E3H
“Us§’

= B4
“v2x”

[%]
“gp

104 Cogobuy Group

RRABTEO RN FHE A

holder(s) of Share(s) of the Company from time to time

AYITAIBEEERMARAR  —RN2012F12 13 AR B KL
BEREERAR AR 2EHAF  URESHTHARIMERMOM
SN

Shenzhen Cogobuy Information Technologies Limited (F311T7 7] 88 & {2 BT H
R 2 7)), a limited liability company established in the PRC on December 13,
2012, wholly-owned by Ms. Yao and, by virtue of the contractual arrangements,
accounted for as our subsidiary

BERMERHMARRDA
The Stock Exchange of Hong Kong Limited

A FmAREFZANRE
has the meaning ascribed to it under the Listing Rules

Total Dynamic Holdings Limited * —ZR R 2012F 12 A4 B A R B R X B 5 it
MM ERAR ALt 2EHE  TARMOKRE

Total Dynamic Holdings Limited, a limited liability company incorporated in the
BVI on December 4, 2012 which is wholly-owned by Ms. Yao and is our
Shareholder

EFREREH EEL B ELEEESEMNMELE
the United States of America, its territories, its possessions and all areas subject
to its jurisdiction

Em XBUEAEER
United States dollars, the lawful currency of the United States

B B4
Vehicle-to-Everything

ERayse
per cent
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Cogobuycom

Cogobuy Group RHESHER
(Incorporated in the Cayman Islands with limited liability)

(RBSHEETMELNERAE)
Stock Code B #74X5% : 00400
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